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RESULTS AT A GLANCE 


FINANCIAL 1950 1949 
Net Working Capital—Dec. 31 $14,654,736 $13,522,145 
Current Ratio 2.22 2.54 
Net Properties (Fixed Assets) $58,582,040 $50,527,225 
Total Net Worth—Dec. 31 $50,972,353 $41,373,130 
Shares of Common Stock Outstanding Dec. 31 2,340,833 2,340,813 
Number of Stockholders 7,439 6,222 
Total Dividends Paid $ 4,389,056 $ 3,511,186 
OPERATING 

Number of Producing Wells (net) 680 567 
Gross Crude Oil Production—Barrels 7,854,224 5,427,210 
Crude Oil Run to Stills—Barrels 7,756,709 6,943,995 
Total Refined Oil Sales—Gallons 347,554,939 331,441,120 
Elemental Nitrogen (N) Production—Tons 161,963 130,514 
Number of Employees—Dec. 31 2,363 2,321 


Annual Payroll 


$ 9,909,428 


$ 8,872,336 
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CONDENSED EARNINGS STATEMENT 
For Years Ended December 31 


Sales and Operating Revenues 

Operating Charges, Interest, Etc. (Net) 

Net Income Before Provision for Income Taxes 
Estimated Federal and State Income Taxes 
Net Income 








es. 





x 
) os “S = a. ie Pc nen - I oO HR 


In 1950 Lion Oil Company’s gross income and net earnings reached new 
all-time highs. Gross income from sales and operating revenues was $81,960,327 
as compared with $65,605,838 in 1949. Net earnings after deducting all costs 
and taxes were $13,988,245 or $5.98 a share. This represents a 53% increase 
over earnings of $3.89 a share in 1949. 


Increased earnings resulted principally from additional crude oil produc- 
tion and from substantial increases in the volumes of refined and chemical 
products sold. Gross daily crude oil production was equivalent to 101% of the 
refinery’s crude oil requirements during 1950 as compared with 78% in 1949. 
Sales volumes of both petroleum and chemical products rose to new record levels. 

Cash dividends aggregating $4,389,056 or $1.87 a share, were paid during 
the year. The regular quarterly dividend rate was increased from $0.37 to 
$0.50 a share commencing with the second quarter of 1950. 


Capital expenditures during 1950 amounted to about $13,685,000 of which 
$7,750,000 was for the development of additional underground oil reserves. 
Despite record crude oil production during the year, additions to proved oil 
reserves greatly exceeded withdrawals. Lion participated in the drilling of 125 
wells; 107 were completed as oil wells, two were gas wells and 16 were dry holes. 

During 1950 total refinery runs to stills increased 12% over the previous 
year. The Chemical Division’s enlarged facilities were operated at near capacity 
and volume of products manufactured for sale exceeded 1949 volumes by 
approximately 45%. The current outlook is that Lion’s sales of both petroleum 
and chemical products in 1951 will be limited only by the productive capacities 
of manufacturing facilities. 


BY ORDER OF THE BOARD OF DIRECTORS 


a TMT Garded 
T. M. MARTIN T 








. H. BARTON 
President Chairman of the Board 
1950 1949 
Amount Per Share Amount Per Share 
$81,960,327 $35.01 $65,605,838 $28.02 
61,011,682 26.06 53,283,067 22.76 
20,948,645 8.95 12,322,771 5.26 
6,960,400 2.97 3,207,610 1.37 
$13,988,245 $ 5.98 $ 9,115,161 $ 3.89 





For 1950 Annual Report, write Public Relations Department, Lion Oil Company, El Dorado, Arkansas 
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FINANCIAL WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 





The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the irtvesting public 
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New England Gas 
and Electric Association 


COMMON DIVIDEND NO. 16 
and EXTRA DIVIDEND 





The Trustees have declared 
the regular quarterly dividend of 
twenty-two and one-half cents 
(224%c) per share, and an extra 
dividend of two and one-half 
cents (2%c) per share, on the 
COMMON SHARES of the Associa- 
tion, both payable April 16, 1951 
to shareholders of record at the 
close of business March 30, 1951. 


H. C. MOORE, JR., Treasurer 
March 22, 1951. 
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LONG ISLAND LIGHTING COMPANY 


Notice of Quarterly Dividend 

The Board of Directors has de- 
clared a quarterly dividend of 20 
cents per share on the Common 
Stock of the Company, payable 
May 1, 1951 to stockholders of 
record at the close of business 
April 13, 1951. 


This dividend will not be distrib- 
uted to holders of the old Preferred 
and Common Stocks of the Com- 
pany (or Certificates of Deposit 
for said Stocks) or to holders of 
the old Preferred Stocks of Queens 
Borough Gas and Electric Com- 
pany and Nassau & Suffolk Light- 
ing Company until such _ shares 
have been surrendered and ex- 
changed for the new common 
Stock. 
VINCENT T. MILES 
Treasurer 
March 14, 1951 
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CONSOLIDATED 
NATURAL GAS 
COMPANY 


30 Rockefeller Plaza 
New York 20, N. Y. 


DIVIDEND No. 15 


T we BOARD OF DIRECTORS 
has this day declared a regular 
semi-annual cash dividend of 
One Dollar ($1.00) per share 
and an extra cash dividend of 
Twenty-five cents (25¢) per share 
on the capital stock of the Com- 
pany, payable on May 15, 1951, 
to stockholders of record at the 
close of business April 16, 1951. 


E. E. DUVALL, Secretary 
March 22, 1951 
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CoMPANY, INC. 
COMMON DIVIDEND 


The Board of Directors has this day declared 
a Dividend of twenty-five cents ($ .25) per share 
on the Common Stock of Crown Cork & Seal 
Company, Inc., payable May 18, 1951, to the 
stockholders of record at the close of business, 
April 10, 1951. 


The transfer books will not be closed. 
WALTER L. McMANUS, Secretary. 
March 22, 1951. 
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EXCERPTS FROM THE ‘TWENTY-FOURTH ANNUAL REPORT 
YEAR ENDED DECEMBER 31, 1950 


copes 


A Report 
of Progress 














1950 1949 1948 1947° 1946 

SS ee ee $58,193,011 | $36,946,820] $48,287,823| $24,075,982 | $13,727,712 
Earnings 
Net Earni before T: d 
Minority s|s&$9,211,656 | $778,841 | $7,508,728 | $3,127,837 | $1,154,550 
eM peg ~ - _— 

;000 — 
rt tr, $3,874,045 | $322,859 | $3,457,528 | $1,785,666 | $716,564 
Earnings per Share of Common 
Stock Adjusted to Present 
Capitalization $5.03 $0.34 $4.48 $2.27 $0.86 
Earnings per Share of Common 
Stock as Reported $5.03 $0.34 $4.48 $6.93 $2.86 














Earnings Permitted after Normal and Surtaxes and before Excess Profits Tax per Common Share 1951—$3.61 





Ratios 
Inventory as % of Sales 
Cost of Sales as % of Sales 


Sales, general and administra- 
tive expense as % of Sales 


Current Assets to Current 
Liabilities 


Cash to Current Liabilities 


Working Capital to Inventories 





13.5% 
70.6% 
5.5% 
2.29 to 1 


60.8% 


1.28 to 1 





12.3% 
83.6% 


8.2% 


3.11 tol 
74.5% 


1.51 to 1 








13.0% 
71.1% 
6.9% 
2.34 to 1 


54.0% 


1324014 





7.6% 
74.0% 


7.5% 
2.14 to1 
67.9% 


1.41 to1 


4.5% 
75.2% 
7.6% 
1.36 to 1 


19.9% 


0.91 to 1 











eee ee 





ie Bye ——- 









Summary 


Product lines were supplemented by the production of our 
new Savannah plant beginning in March and by the 
acquisition of the Acme Door plant in July. 


Plywood and plywood products amounted to 72.52% of our 
total production, with doors equal to 10.70% and lumber 
equal to 16.78%. 


Sales-of GPX and other new specialty products were in- 
creased to 10.04% ot production from 3.72% in the pre- 
ceding year. 


Customer service was improved with faster deliveries and 
full product lines by adding \ arehouse facilities in 8 cities 
in the South. 


In spite of record sales and production, during the year we 
built up the largest backlog of logs and timber in our 
history. 


The corporate structure was improved by acquisition of 
100% of the outstanding common stock of our subsidiary, 
Washington Veneer Corporation. 


We raised the dividend rate on the common stock to 37"%4¢ 
quarterly ($1.50 annually) and increased the value of 
what the stockholders own by 33.7%. 


At year end, net working capital had increased to 
$10,051,397. 


Annual Report 


Copies of the Company's An- 
nua! Report for 1950 may be 
obtained, while the supply lasts," 
by writing R. B. Pamplin, Vice 
President and Secretary, 
Georgia-Pacific Plywood Com- 
pany, Southern Finance Build- 
ing, Augusta, Ga. 








GEORGIA — PACIFIC PLYWwood COMPANY 


DOUGLAS FIR PLYWOOD * HARDWOOD PLYWOOD + GPX 


OFFICES OR WAREHOUSES IN: Augusta « Birmingham « Boston e Chicago e Columbia 
Louisville * Memphis « Nashville « Newark « Olympia « Philadelphia 
Pittsburgh « Portland + Raleigh « Richmond « Savannah 


SOUTHERN & WESTERN LUMBER + DOORS 
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Harold M. Lambert 


Yield Spread Narrowed 
—A Market Signal? 


Recent credit and market developments have 


brought bond returns closer to stock yields. But 


equities still enjoy a substantial advantage 


0" of the principal factors sup- 
porting the bull market in ef- 
fect since mid-1949 has been the un- 
usually large return offered by the 
typical common stock. According to 
The Cleveland Trust Company, the 
average yield of all dividend-paying 
common shares traded on the New 
York Stock Exchange when the ma- 
jor uptrend started was 8.2 per cent, 
a level which had never been exceed- 
ed during the current century except 
at the bear market lows of 1917-18, 
1921, 1932 and 1942. The average 
return on 200 leading common 
stocks, computed by Moody’s, was 
7.04 per cent, bettering any showing 
made since the series started in Janu- 
ary 1921 except for 1932 and 1942. 


30-Year High 


The market has risen very substan- 
tially during the past 21 months, but 
dividends have nearly kept pace with 
prices until recently. Accordingly, 
Moody’s average yield at the end of 
November, amounting to 6.8 per cent, 
was still the highest recorded in the 
past thirty years except for eleven 
months in 1931-32, six months in 
1941-42 and four months in 1949. 
Price-earnings ratios showed a sim- 
ilar pattern, rising only moderately to 
a level which was still subnormal in 
the light of past experience, and thus 
even after a year and a half of steady 
advance, prices remained statistically 
cheap. 
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This is still true for price-earnings 
ratios, but the latter constitute a 
yardstick which must be handled with 
caution since both the variables from 
which they are computed sometimes 
show wide fluctuations over short pe- 
riods of time. Since dividends tend 
to be somewhat more stable than 
earnings, yields are more stable than 
price-earnings ratios and therefore 
somewhat more reliable as a means of 
measuring the statistical position of 
stock prices. In addition, current 
yields on stocks can be compared not 
only with their own historical record 
but also with current bond yields. 

This does not mean, of course, that 
there is any customary or “normal” 
relationship between stock and bond 
yields. Since the risk factor in equi- 
ties is larger, they should be expected 
to provide a greater return, and over 
a period of years they do so. But 
their margin of superiority in this re- 
spect changes rather widely from time 
to time, and there have even been 
periods (such as 1928-29 and 1933- 
34) when the highest grade corporate 
bonds afforded better returns than 
could be obtained from common 
shares. The decline in interest rates 
which has taken place during the past 
nineteen years makes it less likely 
that simliar instances will be noted 
in future. 

Nevertheless, there is no logical 
reason to expect stocks to yield, con- 
sistently, more than say two per- 


centage points in excess of the return 
on Aaa bonds. In May 1949 the 
spread was 4.33 points, a very strong 
indication of undervaluation for equi- 
ty prices. A year later the margin 
had narrowed to 3.10 points due to 
rising prices, but this was still a very 
sizable advantage. Since dividends 
rose faster than prices during the en- 
suing six months, stock yields in- 
creased and the spread between re- 
turns on stocks and Aaa bonds was 
4.13 points. 

Such behavior was at sharp vari- 
ance with experience during previous 
bull markets. From May to August 
of 1932, a period of only three 
months, the yield spread narrowed 
from 5.34 points to 0.19 points, and 
later disappeared altogether. From 
December 1937 to October 1938 it 
fell from 3.54 points to 0.41 -points, 
and from April 1942 to June 1943 it 
dropped from 5.01 points to 1.84 
points; by May 1946 it had receded 
to 0.95 points. Yet this time it 
showed hardly any change during the 
first 18 months of the bull market. 


Yield Spread Affected 


Since November, however, there 
has been a change. The sharp ad- 
vance in stock prices during Decem- 
ber, January and early February con- 
siderably outdistanced the rise in av- 
erage dividend payments, and com- 
mon share yields at the end of March 
were probably only about 6.3 per 
cent. In addition, the “compromise” 
between the Treasury and the Fed- 
eral Reserve Board, leading to un- 
pegging of Government bond prices, 
has raised the general level of inter- 
est rates. Returns on Aaa bonds are 
now around 2.80 per cent against an 
average of 2.66 per cent for the 
month of February. Accordingly, 
common stocks now yield only 3.5 
percentage points more than highest 
grade corporate bonds against a 
spread of 4.13 points in November. 

Interest rates may rise further over 
coming months if credit authorities 
pursue their anti-inflationary course 
with the vigor which is generally ex- 
pected of them. And as higher taxes 
bite still more deeply into corporate 
earnings, dividend payments will 
probably decline. Thus, the yield 
spread will be subject to further nar- 
rowing from both directions. This 
will lessen the force of one of the 
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principal factors now sustaining stock 
prices. 

However, it is unlikely that any 
further increase in interest rates will 
amount to much. The Federal Gov- 
ernment is faced with the necessity of 
refunding $26.9 billion of notes this 
year, and $12 billion of bonds will 
become callable. In addition, $1.1 
billion of Series E Savings bonds fall 
due in 1951, with another $3.9 bil- 
lion maturing next year and _ still 
larger amounts during later years. 
The refundings will be made much 


more expensive, and the plan to ex- 
tend the maturities of Savings bonds 
will fail, if interest rates are allowed 
to advance very far above present 
levels. As to dividends, they are now 
covered about twice over by earnings, 
corporate working capital is at a new 
peak, business activity promises to 
continue its rise, and thus it appears 
unduly pessimistic to anticipate any 
very material reduction in the level 
of payments to stockholders. 
Accordingly, the statistical position 
of stock prices may be viewed in the 


Ten Quality Stocks To Upgrade Portfolios 


Many issues of secondary quality have risen to levels 
where their attraction now is dubious. This diversified 


group of good grade stocks offers attractive switches 


ra an extended market rise, 
such as that which has covered 
the past year and more, many inves- 
tors find their portfolios in obvious 
need of revision. Often the greatest 
capital appreciation has taken place 
in issues of only secondary quality, 
particularly where earnings improve- 
ment has attracted a speculative fol- 
lowing. In consequence, market prices 
for such stocks rise to levels where 
the issues no longer appeal as new 
purchases, and liquidation of specula- 
tive holdings renders their attraction 
for longer retention by investors du- 
bious at least. 

Issues in this category are likely 
to bear the brunt of periods of reac- 
tion, which normally bring about a 
readjustment of relative values and 
eventually provide a new stimulus for 
investment purchases. At such a time 
unusual opportunities present them- 
selves for switching from issues of 
waning appeal into good quality 


stocks with determinable long term 


possibilities. 

The accompanying group of stocks 
of the better grade, all of which are 
rated A or A-plus by FINANCIAL 
Wor p’s Independent Appraisals of 
Listed Stocks, offers the investor ten 
issues well qualified as replacements 
for stocks of lesser quality which ap- 
pear to have over-discounted earnings 
and dividend possibilities, and may be 
expected to lag the better grade stocks 
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in the next broad upward phase of the 
market. 
Every issue in the list has an out- 


standing record of earnings and divi-: 


dend payments. With the exception 
of R. J. Reynolds “B,” every issue 
has paid dividends since 1912 or ear- 
lier—four of them for more than a 
half-century. Such records testify 
to the high character of management 
and offer assurance of a company’s 
ability to weather future economic 
storms, 

The group covers a broad range of 
American industry — foods, electric 
utility, electric equipment, glass, gas 
service, tobacco, proprietary drugs, 
petroleum, railroad and the five-and- 
ten division of the retail store indus- 
try. All are beneficiaries, direct or 
indirect, of the near-war economy on 
which the nation is embarked, and 
none will have any major recover- 


High Grade Stocks for Replacements 


Earned Per 
cm Sal -—Share—— -——Dividend: Recent 

Company 1949 1950 1949 1950 Since 1950 ¥*1951 Price Yield 
Beech-Nut Packing .. $69.1 $68.9 $2.84 $3.17 1902 $1.60 $0.40 . 32 5.0% 
Consol. Edison...... 366.3 392.7 2.22 2.44 1885 1.70 0.50 302) 6.7 
General Electric..... 1,613.6 1,960.4 4.36 601 1889 3.80 1.35 54 7.0 
Hazel-Atlas Glass.... 58.8 64.4 1.83 1.66 1908 1.40 0.60 28 4636 
Pacific Lighting..... al02.9 al114.6 286 5.88 1887 3.00 0.75 54 5.6 
Reynolds (R. J.) “B”. 746.3 759.8 3.75 3.73 1918 2.00 0.50 a gs 
Sterling Drug....... 133.0 b103.4 3.29 b2.85 1902 2.50 0.50 38 (6.6 
Texas Company..... 1,077.3 1,248.5 9.63 10.82 1902 6.50 1.00 90 4.5 
Union Pacific........ a398.8 a465.3 10.26 1480 1900 5.00 3.50 100 5.0 
Woolworth (F.W.).. 615.6 632.1 3.83 3.83 1912 2.50 1.00 46 5.5 





*Declared or paid to March 28. a—Total operating revenues. b—Nine months. 











light of the yield spread now prevail. 
ing, without worrying too much 
about the possibility that it will de. 
cline significantly from prevent level, 
And a spread of 3.5 points is decided. 
ly better than average. It almost ex. 
actly equals the margin prevailing a 
the bottom of the 1937-38 recession 
and has been exceeded only in 1932 
1942 and 1949-50. Even a large 
additional drop in this spread than 5 
now expected would still leave it hig) 
enough to exert a continued favorabk 
influence on stock prices. 




















sion problems when the country re 
turns to a peacetime basis. Civilian 
supplies and services may be reducet 
to varying extent for the duration ¢ 
the defense program, but for the 
most part this implies merely a shifi 
from one customer to another—fron 
the public to the Government or to 
industries actively engaged in de 
fense production. 

In common with industry gener: 
ally, earnings may not equal 1950 
results despite the probability that 
business volume as measured in dol- 
lars may show gains over last year. 
Material allocations and _scarcities, 
and demands from the military arm, 
will curtail deliveries to non-defense 
customers. Further, profit margins 
on defense business will be narrow, 
and price ceilings will reduce unit 
profit margins on the civilian portion 
of business. . 

Earnings, however, should be 
ample to cover dividends at 1950 
rates of payment, and at current 
prices yields are satisfactory, returns 
ranging from 4.5 per cent to approx! 
mately seven per cent. 
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Slow-Up Shown 


In Television Sales 


Defense curbs haven't affected output much and dealer 
inventories are heavy. FCC program for vast expansion 


of TV channels a favorable factor for the longer term 


oinciding with consumer prepara- 

tions for Easter, which involved 
fairly substantial outlays for clothing, 
and with the approach of income tax 
payment date, television sales in Feb- 
ruary began to slow up perceptibly. 
Coming directly after the Christmas 
shopping season, the first quarter of 
the year ordinarily brings some lag 
in demand, and with production 
geared to high levels the recent drop 
in sales has had more effect than 
usual. 

Production estimates for the year 
to March 16 show average weekly 
output of 170,633 sets vs. 143,535 a 
week for all 1950 although 9.9 per 
cent under the 187,354 weekly aver- 
age for the fourth quarter of last 
year. But taking only the last three 
weeks of the 11-week period, estimat- 
ed industry production was at the 
rate of 183,332 sets, indicating a fair- 
ly high level. Actually, this signifies 
some over-production since television 
sets in dealers’ hands haven’t been 
moving that fast. To help dealers 
move their inventories a little faster, 
leading producers are entering upon 
record advertising campaigns, and 
here and there price cuts have ap- 
peared. 

Should the public respond then all 
will be well, but if mid-summer bar- 
gain sales are awaited, then the in- 
dustry faces a less profitable six 
months than it enjoyed a year earlier. 
In any event, the present lack of in- 





A new portable television camera and a trans- 
mitting station which is carried in pickaback 
fashion—introduced by Radio Corporation of 
America — are expected to find their most 
useful applications in on-the-spot TV news 
coverage. Weighing 53 pounds, the trans- 
mitter functions in conjunction with a control 
station which may be as far as one mile away. 


terest in acquiring TV sets is prob- 
ebly only temporary, and the industry 
can be expected to have its growing 
pains. In point of fact, considering 
the dispute over color as well as cur- 
rent problems created by material 
scarcities, some new “crisis’’ arises 
every other week. But it is significant 
that the National Production Author- 
ity is trying to keep an electronics 
force working, and while there will 
be some reduction in the use of criti- 
cal materials, industry engineers are 
working on a long-range conservation 
program entailing more efficient utili- 


zation of available materials and sub- 
stitutes for some metals in short 
supply. 

“An immediate acceleration of our 
normal programs of standardization,” 
observes the Radio-Television Manu- 
facturers Association, “may in itself 
result in appreciable conservation of 
material.’”’ Furthermore, a new meth- 
od of focusing tubes, eliminating the 
need for magnets using cobalt, al- 
ready has been developed. For the 
time being, however, the industry is 
‘less concerned with materials short- 
ages than with the slow-up in sales. 

While military work is growing in 
importance, promising eventually to 
offset practically all reductions in 
civilian goods output, increased ship- 
ments of military items may not 
make up for declines in normal busi- 
ness over the near term. 

Meanwhile a decision which will 
have more lasting benefit for the in- 
dustry has been arrived at by the 
Federal Communications Commis- 
sion. A preliminary step in lifting 
the so-called freeze which has pre- 
vented television from covering cer- 
tain large sections of the country dur- 
ing the last two and a half years, the 
new program will permit the net- 
works to increase their coverage and 
thus gain more advertising revenue. 
The program will make possible 2,- 
000 new stations in an estimated 
1,400 communities compared with 
only 107 stations presently in opera- 
tion. This will be done through a 
vast expansion of ultra high-frequen- 
cy transmission, although it cannot 
be estimated as yet how soon the new 
channels will become available. The 
FCC also is considering lifing its 
freeze on new station permits for 
Alaska, Hawaii, Puerto Rico and the 
Virgin Islands. Final hearings on 
all new allocations are to start in 
May. 


Please turn to page 26 


The Leading Radio-Television Issues 


Years 

Company Ended 
CE a dercat dass aduie ecccokt. -an 
Cornell-Dubilier ............... Sept. 30 
Emerson Radio ............... Oct. 31 
on ge errs Dec. 31 
gph DE ERAT a Dec. 31 
ED en pennmaT er rer Sere Dec. 31 
Sparks-Withington ............ June 30 
Sylvania er Dec. 31 
Zenith Radio ............000. Apr. 30 





*Paid or declared to March 28. 
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co Sales . 


7 Earned Per Share 





(Millions) —Annul— -—ineiea—. -—Dividendo—, Recent 

1949 1950 1949 1950 1949 1950 1950 #1951. Price 
$112.0 $230.4 $4.12 $9.53 ae $1.00 $0.25 26 
7 23.9 0.86 3.96 a$0.68 a$0.74 0.95 0.20 15 
40.5 74.2 Se .. S37 b0.70 »b0.78 s0.80 0.25 15 
81.8 177.1 6.00 14.56 5 ees 4.50 $1.00 48 
214.9 335.3 1.58 4.50 1.27% s0.40 25 
396.1 584.4 158 6 63.10 ee iy 1.50 None 20 
16.8 17.0 Nil 0.49 c0.19 = ¢0.56 0.10 0.20 7 
102.5 162.5 183 5.37 7 iad 2.00 0.50 29 
» 77.1 99.2 5.50 10.70 c2.17. = c7.70 3.50 1.50 68 


b—Thirteen weeks ended Feb. 3-4 of following year. c—Six months. s—Plus stock. 









Socony-Vacuum 


Could Increase Dividend 
Earned over $4 a share in 1950 but paid only $1.35. Poli- 


cies have been more conservative than most of the in- 


dustry but time for greater liberality may be approaching 


Ry ates and earnings of Socony 
Vacuum Oil Company zoomed in 
1947, the company’s first billion-dol- 
lar sales year. Sales totaled almost 
$1.03 billion, vs. $761.2 million the 
year before and a 1942-46 five-year 
average of $725 million. Earnings 
of $3.13 per share in 1947 compared 
with $1.87 per share in 1946 and a 
five-year average of $1.47 per share. 


20-Year Operation 


The year 1947 marked the begin- 
ning of Socony’s burgeoning, the first 
real fruits of a long campaign, partly 
slowed by the war, to correct what 
President B. Brewster Jennings calls 
the basic deficiencies with which the 
company started out in 1931 when 
Standard Oil Company of New York 
was merged with Vacuum Oil Com- 
pany to form the present organiza- 
tion. The corrective process is still 
going on but is rapidly approaching 
completion. The benefits of the long 
20-year operation have been showing 
up increasingly since 1947. 

In each of the years since 1947 
Socony’s sales have topped $1.25 bil- 
lion, 1950 setting an all-time high 
just under $1.37 billion. However, 
last year’s net income of $4.03 per 
share failed by 15 cents to set a rec- 
ord in that column, partly because of 
the greater number of shares out- 
standing following the two per cent 
stock dividend at the end of 1948. 
Dollarwise, 1948 net of $132.8 million 
was but $4.6 million greater than the 
1950 result, despite last year’s greatly 
increased costs and taxes. 

An impressive picture of the man- 
ner in which Socony-Vacuum has 
been achieving its goal is obtained by 
comparing the total results of the past 
four years with the preceding ten- 
year period. Sales totaled $6.22 bil- 
lion in the 1937-46 decade, for a 
yearly average of $622 million. For 
the most recent four years they 
reached $4.95 billion, an annual aver- 
6 


age of $1.24 billion. In the first 
period earnings aggregated $14.13 
per share vs. $14.43 in the last four 
years—annual averages of $1.41 and 
$3.61 respectively. Over the ten 
years prior to 1947 cash dividends to- 
taled $5.95 per share, while over the 
recent four years payments amounted 
to $4.45 per share. 

Earnings have been largely 
ploughed back into the property, 
forcing a highly conservative divi- 
dend policy. President Brewster re- 
cently expressed the hope that some 
day Socony’s earnings-dividend ratio 
could be brought more into line with 
the industry average, but he did not 
believe this “would happen” in the 
immediate future. Earnings have ex- 
panded to the point where greater 
dividend liberality might be expected, 
but the uncertainties of the interna- 
tional situation and ‘the need for con- 
tinued heavy expenditure to increase 
refining and producing capacity, sug- 
gest that management will elect to 
continue retention of the greater part 
of earnings. In 1950 capital outlays 
totaled $145.4 million vs. $151.4 mil- 
lion in 1949. The 1951 program calls 
for the expenditure of $200 million. 

Socony-Vacuum today is a totally 





Socony-Vacuum 
Earned 
Sales Per *Divi- 
Year (Millions) Share  dends Price Range 
1932. $450.4 $0.17 $0.75 12%— 51% 
1937. 574.0 182 080  23%4—13 
1938. 544.2 129 0.50  163,—1034 
1939. 495.7 1.10 0.50 15%—10% 
1940. 4440 117 050 124— 7% 
1941. 535.1 1.38 0.50 10%— 7% 
1942. 556.3 0.99 0.50 10%4— 6% 
1943. 664.9 1.15 0.50 15%4—10% 
1944. 815.1 200 075 1434—12 
1945. 8288 1.36 0.65 1834—13% 
1946. 761.2 1.87 0.75 18%—13% 
1947. 1,028.6 3.13 1.00 17%—13% 
1948. 1,326.5 4.18 al1.00 23 —14% 
1949. 1,226.7 3.09 1.10 17%4%4—14% 
1950. 1,367.1 4.03 b1.35 c28%—16 





*Has paid dividends in every year since 1912. 
a—Plus stock. b—Also paid 30 cents March 10, 
1951. c—Through March 28, 1951. 





different organization from what it 
was when the merger was effected 20 
years ago. Both primary organiza- 
tions were poorly balanced and the 
consolidation served to emphasize 
rather than to correct the deficiencies, 
Marketing facilities were not in pro- 
portion to refining capacity, transpor- 
tation was lacking, and it had no ade- 
quate sources of crude oil. As now 
constituted, it is one of the major 
well-integrated, domestic oil produc- 
ing, refining and distributing oil or- 
ganizations, with interests in South 
America, the Near East and other 
important foreign areas, including 
production in Venezuela, concessions 
now under exploration in Venezuela 
and Colombia, and leases on 5.5 mil- 
lion acres in Western Canada. 


Foreign interests 


Interests in the Eastern hemi- 
sphere include ten per cent ownership 
of the Arabian-American Oil Com- 
pany and of the Trans-Arabian Pipe 
Line Company, and a half-interest in 
the Near East Development Com- 
pany, which owns 23.75 per cent of 
of the Iraq Petroleum Company; 
Standard of New Jersey holds the re- 
maining half-interest in Near East. 
Jointly with Jersey Standard, Socony 
owns the Standard-Vacuum Oil 
Company organized in 1933 to take 
over production, refining and market- 
ing facilities of the two companies in 
China, Japan, Australia, South Afri- 
ca, Sumatra and other Oceanica 
areas. Near East crude production 
in 1950 was at the daily rate of 
60,000 barrels, mostly from Sumatra. 

Socony’s December 31, 1950, bal- 
ance sheet showed current assets of 
$513.8 million, of which $154.1 mil- 
lion was in cash and marketable se- 
curities. . Current liabilities were 
$199.3 million and working capital 
$314.5 million. At the previous year- 
end current assets stood at $441.9 
million and current liabilities at 
$156.7 million, providing working 
capital of $285.2 million. Long term 
debt was $173.0 million, comparing 
with $174.5 million at the end of 
1949. 

Socony-Vacuum has 31.8 million 
shares of capital stock (par $15). 
Selling around 27 the shares afford a 
return of 5.2 per cent on the basis of 
last year’s dividend payments totaling 
$1.35 per share. 
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Mixed Trends for Meat Packers 





“squeeze.” Besides a muddled regu- 





20 latory picture, the refusal by Eco- 
a- nomic Stabilizer Eric Johnston to ap- 
he Hf Industry is favored by high level of consumer purchasing prove an eleven-cent an hour wage in- 
a . crease for packinghouse workers 
s, JB power and ample supplies of meat. But because of Govern- shigeiaiieen-tn- leask-sarer-enailee: 
°- @ ment controls, full benefit of these factors won't be realized See ee gee ee 4: ae 
ol hazard exists in the anti-trust suit 
e- originally filed by the Government in 
Ww by: January, the Government im- 1948. It is proposed that Swift and 
or posed a ceiling on meat prices Armour each be divided into five sep- 
ic- # at the highest level reached between arate companies and that Wilson and 
De December 19, 1950, and January 25, Cudahy each be split into two inde- 
ith 1951. To prevent a repetition of the - pendent units. The outcome of this 
ler situation prevailing under OPA when action cannot be predicted, but it is 
ng 85 per cent of the meat supply went likely to be prolonged. 
ns into black markets, it has been de- The industry motto—‘“We use 
ela # creed that no one may enter the everything but the squeal’’—attests to 
il- 7 slaughtering business without a Fed- the packers’ search for other sources 
eral permit. While experience_under of income to offset the narrow mar- 
the new control machinery is still ex- gins realized on meat operations. Or- 
tremely limited, the absence of a pro- dinarily about 15 per cent of gross 
ni- hibition against slaughtering by farm- revenues comes from the sale of ani- 
lip ers constitutes a possible loophole. cg mal by-products and a much larger 
m- Meat production in 1951 is ex- | percentage from non-edible manufac- 
ipe # pected to rise five per cent to 23.5 4, 7 > Balke tured products. Armour, for ex- 
in @ billion pounds with pork and (to a ample, obtained only 42 per cent of 
m- —& lesser extent) beef in more abundant the smaller meat supply available for 1950 fiscal year earnings from food 
of #% supply. Lamb and mutton will be the average consumer, valuable ani- operations including meat and 58 per 
Ly; relatively unchanged but these rep- mal by-products were lost. cent from non-food business, the lat- 
re- J resent a minor portion of total meat Like the situation that existed in ter including abrasives, chemicals, 
st. J output. Consumption of meat is fore- World War II, livestock prices are soaps, pharmaceuticals and fertilizer. 
my J cast at 148 pounds per capita as now uncontrolled while processed Others are represented in such lines 
Oil HF against 145 pounds in 1950 and 139 meat is subject to price ceilings. Polit- as plant food, insecticides, margarine, 
ake HH pounds in prewar 1939-1941. De-_ ically powerful livestock raisers will shortening, ice cream and dairy prod- 
et- J pite the fact that men im the Armed either seek to prevent livestock ceil- ucts. Cudahy’s Old Dutch Cleanser 
in f Forces consume about twice as much ings from being imposed at all or jis a familiar trademark throughout 
fri- J meat as the average civilian, no seri- force them to be placed at unrealistic- the world, and Wilson has an exten- 
‘ica JF ous impact on the civilian supply is ally high levels. In any event, con- sive sporting goods business. 
ion JH anticipated. Today’s three-million sumer resistance to high meat prices ne 
of J man army requires only about four has recently been more effective in “®S°aren >iresse 
tra. J per cent of the total meat supply com- preventing runaway prices than Gov- Growing competition from syn- 
yal- HF pared with 1944 when exports and ernment ceilings. Housewives have thetic rubber and plastics as leather 
of # military needs took 23 per cent. shunned many cuts of meat selling substitutes; synthetic sausage casings 
nil- ee around $1 a pound with the result in place of natural casings; and syn- 
se- en that prices have been trimmed. Thus, thetic detergents which have lessened 
ere Unfortunately, ample meat supplies it is evident that unless prices for demand for soap makers’ tallow have 
ital J at the farm level do not assure pros- livestock are fixed at levels low hastened the adoption of forward- 
ar- J} perous times for the packers. During enough to permit reasonable price looking research programs. Perhaps 
11.9 I the last war, when both price control tags to be fixed on processed meats the most notable achievement of in- 
at and rationing were in effect, black at the consumer level, the pack- dustry research is Armour’s produc- 
ing §} marketeers disrupted the entire indus- ers will be caught in a cost-price Please turn to page 26 
orm J try and the leading packers were 
ing [§ offered only limited numbers of live- Fiscal View of the Leading Meat Packers 
of & stock for slaughtering. For example, a id 
aoe a — --*Earned Per~ 
Swift s share of the nation’s meat ph Rah Millions) | 94s ™ 50 — Dividends Recent 
ion business dropped steadily from 17 per armour & Co.. $1,848.3 $1,859.8  D$0.60 $3.94 None None 11 Nil 
5). @ cent in 1941 to less than 12 per cent Cudahy & Co.. 559.2 5834 D331 1.67  NoneNone 10 Nil 
dai in 1946. Since a one per cent change Morrell (John). 2928 2912 0.11 1.08  $0.50$012% 17 29% 
s of # involves millions of pounds of meat, Swift & Co..... 2,213.1 2,214.8 3.52 2.73 2.35 2.35 35 6.7 
ling | this represented a substantial loss of Wilson & Co... 709.4 708.8 1.71 1.59 1.00 0.25 a F7 
business, Moreover, in addition to *Years ended October 28. {Declared or paid to March 28. D—Deficit. 
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News and Opinions on Active Stocks 








"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 


of Listed Stocks. 


Celanese . B+ 

Stock qualifies as a war-or-peace 
holding; recent price, 48. (Pd. 75c 
thus far in 1951; pd. 1950, $2.55.) 
Record earnings of $6.38 a share last 
year were double the $3.19 of 1949. 
To increase productive capacity, Cela- 
nese is planning new domestic and 
Latin-American construction with the 
latter concentrated mostly in Mexico 
and Colombia. Work is nearing com- 
pletion on a cellulose plant in British 
Columbia which, it is expected, will 
materially relieve the world shortage 
of high grade cellulose. Although 
the entire output of Fortisan has been 
earmarked for defense purposes, pro- 
duction of this synthetic fibre is run- 
ning far short even of meeting mili- 
tary requirements. (Also FW, Aug. 
23.) 


Cleveland Graphite Bronze B 

Stock is entitled to an above-aver- 
age ranking in its group; current 
price, 36. (Pd. 50c thus far in 1951; 
pd. 1950, $2.60.) To meet defense 
needs as well as future civilian re- 
quirements, capacity will be expanded 
by at least one-third. Construction 
of five new branch plants will be 
financed by the sale of $5 million of 
preferred stock while a 20-year insur- 
ance company loan will provide an 
additional $10 million. Earnings of 
$5.75 per share in 1950 exceeded any 
previous year while sales of $42.2 
million set a peacetime record. Sales 
of bushings were recently running at 
the rate of $1 million per month and 
bearings at $1.5 to $2 million monthly. 
The company obtains about 75 per 
cent of its volume from various auto- 
motive products, mainly for original 
equipment. 


Eastern Corporation C+ 

The shares (now 20) represent a 
businessman’s commitment in the 
paper group. (Pd. 25c thus far in 
1951; pd. 1950, 50c plus 5% stk.) 
8 


Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 
























Company has developed a method of 
manufacturing pulp from mixed hard- 
woods which it believes will result in 
an improved competitive position. 
Eastern produced 72,223 tons of pulp 
last year, of which about two-thirds 
was converted into paper and the bal- 
ance sold in the open market. Com- 
pany’s pulp and paper-making facil- 
ities are located entirely in Maine and 
ownership of a chlorine manufactur- 
ing plant is helpful under present 
shortage conditions. Royal Lace 
Paper Works, a subsidiary, is the 
largest U. S. producer of lace paper 


products. 


Eaton Manufacturing B+ 

The shares (now 41) are well situ- 
ated in the present rearmament econ- 
omy. (Pd. 50c thus far in 1951; pd. 
1950, $4.) Volume in 1951 is ex- 
pected to be comparable to the $148 
million of sales registered in 1950, 
with the highest production expected 
in the first half. Capital expenditures 
will exceed $5 million compared with 
$3.4 million in 1950, reflecting expan- 
sion of defense facilities, including a 
new forge plant for the production of 
airplane parts. Improved demand for 
medium and heavy-duty trucks last 
year resulted in increased business 
for the axle division which provides 
about one-third of over-all sales. 
Earnings in 1950 climbed to $7.10 


per share vs. $4.61 in 1949. (Also 
FW, Nov. 22.) 
Ferro Enamel C+ 


Stock is a speculation on its longer 
term growth prospects; current price, 
20. (Pd. cr decl. 80c thus far in 
1951; pd. 1950, $1.45 plus 10% stk.) 
Although steel shortages are expected 
to curtail sales, company expects to 
replace most of the lost business by 
increased production in other depart- 
ments. Earnings in 1950 were equal 
to $4.81 a share compared with $2.12 
(adjusted for stock dividend) in 





1949. Sales in the first two months 
of this year established a new record. 
Foreign operations are proceeding at 
a high rate and Ferro expects to open 
new facilities in Mexico this year. It 
has contracted with a Japanese in- 
dustrial group to organize Ferro 
Enamels (Japan) for producing 
porcelain enamel frit. Present de- 
fense orders are not large, but im- 
portant increases are expected as 


the rearmament program progresses. 
(Also FW, June 31.) 

















Heyden Chemical C+ 

Shares may be held in diversified 
accounts; recent price, 19. (Pd. 20c 
thus far in 1951; pd. 1950, 80c.) 
Despite the loss of business resulting 
from the sale of the Rumford division 
and a plant at Memphis, Tenn., vol- 
ume in 1950 rose slightly to a new 
high of $26.6 million. Export sales 
accounted for about 15 per cent of the 
total. Earnitigs climbed to $1.87 on 
each of the 1,066,010 outstanding 
shares compared with 91 cents on 1.3 
million shares a year earlier. Pro- 
duction is expected to be maintained 
at capacity throughout 1951. Man- 
agement has announced plans to step 
up research activities appreciably. 





















International Nickel B 

Stock is business cycle issue with 
long term appeal; recent price, 34. 
(Pd. $2 in 1950 and 1949.) Reflect- 
ing extensive civilian demand as well 
as large national defense require- 
ments, management states that in 
1950 company supplied the “free 
world with more nickel in all forms 
than in any peacetime year.” Sales 
last year expanded to $228 million 
from the $182.8 million in 1949 while 
net rose to $3.21 per share from the 
$2.08 per share of the preceding year. 
Nickel deliveries in 1950 totaled 
256.4 million pounds, up some 22 per 
cent. Platinum deliveries amounted 
to 267,316 ounces or 24 per cent 
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above the 1949¢igure, but copper sales 
declined from the 1949 total of 221 
million pounds to 212.9 million 
pounds. (Also FW, May 10.) 





National Cash Register B 

Stability of earnings and growth 
prospects are favorable longer term 
factors; current price, 47. (Pd. or 
decl. $1.30 thus far in 1951; pd. 1950, 
$2.50 incl. 50c ext. plus 10% stk.) 
Excluding profits equal to approxi- 
mately $1.30 per share earned by 
company’s foreign units (Canada ex- 
cluded), earnings in 1950 reached 
$6.17 a share compared with $5.92 
on a smaller number of shares out- 
standing in the previous year. The 
increase in general business and in- 
troduction of new machines has” kept 
volume of orders above output. Na- 
tional is faced with material shortages 
which could force a curtailment of 
some civilian output before defense 
production can take up the slack. 


New Jersey Zinc Be 

Stock has long term appeal as a 
business cycle issue; recent price, 70. 
(Pd. $3 in 1950; pd. 1949, $2.75.) 
Despite labor trouble early in 1950, 
earnings for the full year rose to $5.11 
per share from $2.49 in 1949. For 
the first time in its history company 
has published a balance sheet. As at 
December 31, 1950, current assets 
totalled $70.9 million, including cash 
and U. S. Treasury securities of $49.4 
million, as against current liabilities 
of $8.9 million. Original cost of 
properties, plants and equipment was 
stated at $91.1 million, and after de- 
preciation and depletion at $26.1 mil- 
lion net. Company owns one-third 
interest in Quebec Iron and Titanium 
Corporation, an important Canadian 
titanium ore development, with Ken- 
necott Copper holding the remaining 
two-thirds control. This investment 
is carried at $9.4 million. (Also FW, 
Oct. 25.) 












































Ohio Oil B 

Stock represents a company with 
above-average reserve position; re- 
cent price, 44. (Pd. $2.70 in 1950; 
pd. 1949, $2.30.) Earnings in- 
creased eleven per cent in 1950 to 
$5.69 per share from the $5.13 per 
share reported in 1949. Net produc- 
tion of crude rose 2 million barrels 
last year to 30.2 million barrels, while 
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company’s two refineries processed a 
total of 13 million barrels, up 2.3 mil- 
lion over the 1949 figure. Capital ex- 
penditures increased to $31.5 million 
from $24.1 million, with 250 wells 
completed in 1950 vs: 214 wells in 
the preceding year. Last year 183 
oil wells were brought in, 15 gas 
wells and 52 dry holes. (Also FW, 
June 28.) 


Pennroad ™ 

Gradual expansion of investments 
to include a more diversified list of 
securities improves status, but stock 
remains speculative; recent price, 14. 
(No divs. thus far in 1951; pd. 1950, 
$1.) Pending the study of a definite 
investment program, Pennroad has 
placed the major part of the $26.1 
million (equal to $5.22 a share of 
Pennroad) received from the Febru- 
ary 28 sale of its holdings of Detroit, 
Toledo & Ironton and Springfield 
Suburban railroads into short-term 
Government securities. These trans- 
actions resulted in a book profit of 
approximately $5.9 million. Earn- 
ings in 1950 were 77 cents a share 
compared with $1.13 in the previous 
year. (Also FW, Sept. 20.) 


* Investment trusts not rated. © 


Pfizer (Chas.) B+- 

Liberal price-earnings ratio reflects 
company’s leading position in the 
antibiotics field; price, 88. (Pays 50c 
qu. plus 75c extra in 1950.) Com- 
pany is now producing synthetic 
Vitamin A in crystalline form at 
Groton, Conn. The national market 
for this vitamin is estimated at $12 
million a year and Pfizer expects to 
supply a large part of civilian and 
military requirements. Earnings in 
1950 improved to $6.60 per share vs. 
$5.18 in 1949 when profits were ad- 
versely affected by declining penicillin 
prices. Large scale production of 
terramycin was accomplished early 
last year; this is an exclusive Pfizer 
product, useful in combating more 
than 50 diseases. (Also FW, Nov. 
15.) 





Pittsburgh Plate Glass A 

Although company faces near-term 
uncertainties, stock is in a good longer 
term income position; recent price, 
42. (Pd. 35c thus far in 1951; pd. 
1950, $2.50 incl. $1.75 yr.-end.) Al- 


though all divisions have substantial 





orders a decline in production of paint 
and glass products is expected later 
in the year as restrictions on building 
construction become more effective 
and material shortages cut automobile 
production. Specialized glass prod- 
ucts and finishes for vehicles and 
other military equipment are not ex- 
pected to fully offset the decline in 
civilian sales, but chemical division 
output is expected to remain at a high 
level since its products are urgently 
needed in the defense program. 
Record earnings of $4.64 in 1950 


compare with $4.22 in 1949. (Also 
FW, Nov. 8.) ; 
Tennessee Gas Transmission * 


At 24, stock provides a liberal re- 
turn and has good growth potential. 
(Pd. $1.40 plus 25 per cent m stock 
in both 1950 and 1949.) Tentative 
arrangements have been made for the 
sale on April 3 of 100,000 shares of 
preferred and 400,000 shares of com- 
mon stock. Proceeds will be applied 
to pay short-term debt, with balance 
for general working capital purposes. 
Later in the year $45 million is to be 
raised through bond financing. No 
additional sale of stock is contem- 
plated until late 1952 or in the early 
part of 1953. Natural gas sales thus 
far in 1951 have run 41 per cent over 
the 1950 volume, averaging 1,030 mil- 
lion c.f. daily vs. 732 million c.f. in 
the same period of last year. The 
construction program to be completed 
this year is expected to expand de- 
livery capacity to 1,200 million cf. 
daily. (Also FW, Sept. 13.) 


* Over-the-Counter stocks not rated. 


United Gas B 
Stock has fair appeal for income 
and long term growth; recent price, 
21. (Pd. $1 in 1950; pd. 1949, $1.) 
As a result of a record demand -for 
natural gas and increased crude pro- 
duction from new developments, gross 
revenues in 1950 rose to $106.6 mil- 
lion from $92.3 million in 1949, and 
net increased to $1.57 per share vs. 
$1.43 per share in the preceding op- 
erating period. To help finance its 
1951 construction program, company 
plans to raise $145 million of new 
money, $100 million of which may be 
obtained from a public offering of new 
first mortgage bonds and the balance 
from issuance of unsecured debt obli- 
gations. (Also FW, Oct. 11.) 
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Changing Styles 


In Insurance Investing 


Mortgages, railroad bonds and U. S. Governments have 


at various times been the backbone of life insurance 


portfolios. Common stocks now legalized in New York 


| Bee the individual investor, life 
insurance companies formulate 
their investment policies with the ob- 
jective of achieving the maximum re- 
turn consistent with safety. But the 
industry’s standards in the latter re- 
spect are much more stringent than 
those of most individuals, and are also 
of much greater importance. To a 
life insurance company, safety is the 
ruling consideration in any decision, 
and no attempt is made to achieve 
capital gains. There are other differ- 
ences as well. For one thing, life in- 
surance investments are regulated by 
state laws which may be either posi- 
tive or negative in their application. 
Some states require a certain portion 
of reserves to be placed in obligations 
of the states or their subdivisions, and 
in past years most states forbade pur- 
chases of common stock. 


Difference in Size 


Another distinction between indi- 
vidual and insurance investment prac- 
tices arises from the difference in 
size. No matter what type of secur- 
ity an individual wishes to buy, he 
can always obtain it in adequate 
amount if he is willing to pay the 
price. But insurance assets are so 
huge that the industry as a whole is 
sometimes unable to find as much as 
it wants of some type of investment 
(such as term loans to business in 
recent years) which is considered 
particularly desirable at the time. 
Admitted assets of the industry as a 
whole have risen without a break 
from $771 million in 1890 to $63.7 
billion at the end of last year. Thus, 
insurance buying is an important 
factor in the market for most invest- 
ment media. 

This is not true for stocks, how- 
ever. At the close of 1950 all stocks 
—preferred, guaranteed and common 
—represented only three per cent of 
life insurance assets, and common 
stocks accounted for only one-fifth of 
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this small total. This ratio is likely 
to increase gradually in the future, 
since New York State, domicile of 
some of the largest enterprises in the 
field, has just passed a law permitting 
life insurance companies to place 
their funds in common shares up to 
three per cent of their assets or one- 
third of surplus, whichever is lower. 
It is estimated that this will free up 
to $1.5 billion for potential invest- 
ment in junior equities. 

The new provision is hedged with 
safeguards aganst placement of funds 
in speculative or non-marketable sit- 
uations. Like last year’s relaxation 
of the New York law covering trust 
investments, it was designed to aug- 
ment investment earnings, and was 
badly needed for this purpose. The 
net rate of interest earned on invested 
life insurance funds fell almost with- 
out a break from 5.18 per cent in 
1923 to 2.88 per cent in 1947, and 
barely exceeded three per cent in 1950. 

The effort to comply with State 
laws, choose carefully among permit- 
ted investments and maintain an ade- 
quate rate of return—all within the 
limits of the media available—has led 
to numerous changes in the composi- 
tion of life insurance portfolios. 
Stocks have never been a major part 
of the total, though they accounted 
for 7.3 per cent in 1903, declining to 
a negligible proportion in 1921. Large 
purchases of preferred stocks since 
1927 (largely industrial and utility is- 
sues) have raised them to their pres- 
ent position. Strangely enough, com- 
mon stocks represented 80 to 90 per 
cent of total stocks during the first 
quarter of the present century. From 
1926 to 1930 they accounted suc- 
cessively for 84, 76, 31, 28 and 21 per 
cent of total stocks, and have re- 
mained around the latter level. 

In 1890 mortgages equaled 40 per 
cent of insurance holdings, real estate 
10 per cent and railroad bonds prob- 
ably 25 to 30 per cent. U. S. Gov- 





ernments were negligible, amounting 
to less than two per cent from 189% 
through 1917. Real estate holding; 
fell to 2.3 per cent in the early ’twen. 
ties and mortgages to 27 per cent in 
1905. Their place was apparently 
taken by railroad bonds, which by 
1906 (earliest date available) equaled 
around one-third of total portfolios, 
Policy loans also gained in relative 
importance during this early period, 
from less than three per cent in the 
early “nineties to 15 per cent in 1915, 
This change, of course, was initiated 
by policyholders rather than the com. 
panies. Utility and industrial bond 
were not important at this time; in 
1906 the former represented four per 
cent of assets, the latter one per cent. 
Except during World War I, mort- 
gages rose quite steadily from 27 per 
cent in 1905 to 43 per cent in 1926- 
27. Their growth came at the ex. 
pense of railroad bonds, which 
amounted to only 21 per cent of as- 
sets by 1921 and have declined in 
every subsequent year to less than 
five per cent in 1950. The sharpest 
change in the years of World War | 
came in U. S. Governments, whici 
rose from obscurity in 1917 to 11.3 
per cent of assets in 1919, then fel 
to less than two per cent again by 
1930. Both their rise and their {all 
were mirrored in reverse by mort: 
gages. 
Prominent Investments 


Starting in the early ‘twenties, util: 
ity bonds came into prominence, ris- 
ing from two per cent of the total m 
1921 to about 8.5 per cent in 192/, 
leveling off there until 1934 and then 
showing a renewed gain to 15 pet 
cent in 1941. Industrial obligation: 
also showed some growth until 1941, 
accounting for 5.5 per cent of assets 
in that year. Mortgage holding: 
dropped sharply after 1927, declining 
from 43 per cent of the total to 19-2 
per cent in 1937-42, then falling be- 
low 15 per cent in 1945-46. A% 
might be expected, policy loans rost 
during the depression, exceeding 1! 
per cent in 1932. They have decline? 
steadily since then to less than fou! 
per cent now. Real estate rose from 
2.5 per cent of assets in 1929 to 8: 
per cent in 1935-36. 

As deficit financing by the Federd 
Government increased, the supply 
U. S. Government securities grew al: 
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ter the early ’thirties and this cate- 
gory advanced sharply in relative im- 
portance to 17 per cent of the total 
in 1936. There was a slower gain to 
20.5 per cent in 1941, then a mete- 
oric rise to 45.9 per cent in 1945. 
This involved relative declines for 
mortgages, corporate bonds and real 


estate during the war; the latter fell 
to 1.5 per cent of assets in 1946 and 
is still not too far above that level. 

The postwar period has been fea- 
tured by an abrupt drop in U. S. 
Governments to 21 per cent in 1950. 
Offsetting this were recoveries in 
mortgages from 15 per cent of assets 


to 25 per cent, in utility bonds from 
11.5 per cent to 16 per cent and in 
industrial obligations from four per 
cent to 14.5 per cent. This year, 
there will probably be small relative 
declines for mortgages and U. S. 
Governments and gains for stocks, 
real estate and corporate bonds. 


| Standard Brands—A Market Laggard 


A dividend payer since 1899, the shares current- 


ly sell for less than nine times earnings. Issue has 


above - average attraction for 


he stock market has given little 

recognition to the improvement 
evidenced by Standard Brands in the 
past two years. At its highest price 
of 1950, the stock was quoted at only 
8.3 times earnings, a price-earnings 
ratio that has been exceeded in every 
year since 1929. Even during the 
1932 and 1933 depression years, 
Standard Brands sold at better than 
15 times earnings; yet today it is 
quoted at only 8.1 times 1950 net. 

The poor performance of the stock 
in recent years has stemmed from the 
unsatisfactory position of the com- 
pany immediately following World 
War II. Asa result of an inefficient 
method of product distribution, in- 
adequate sales results from certain 
lines and an excessive number of 
employes, income dropped sharply 
when the initial buying wave receded 
after the war. Recognizing the seri- 
ousness of the situation, management 
took extensive steps to reestablish the 
company on a sound footing. 

Success of this program has been 
apparent in the past two years. 
Earnings rose in 1949 despite smaller 
sales, and in 1950 both sales and net 
income showed appreciable increases. 
Pre-tax profit margins widened from 
four per cent in 1948 to 6.5 per cent 
last year. 

Further gains are indicated for 
1951. January and February volume 
was appreciably above that of the 
similar months a year ago and al- 
though the pace slowed somewhat in 
March, first quarter sales were sub- 
stantially above the comparable peri- 
od of 1950. Profit margins in the 
first six months of this year will be 
better than in 1950, with some level- 
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income seekers 


ing off expected in the final six 
months. 

Completion of the company’s post- 
war modernization and improvement 
program is expected this year. Ex- 
penditures on new plant and facilities 
aggregated $4.0 million in 1949, $4.6 
million in 1950 and will rise still fur- 
ther in 1951. Additions to the com- 
pany’s dry products plants in Chicago 
and San Francisco are under way and 
construction of a new margarine 
plant in Atlanta has just begun. 

Instant coffee and instant tea pro- 
duction has been increased and sev- 
eral products have been added to the 
company’s lines. New food items in- 
clude Royal Lemon Flavored Des- 
sert, Fleischmann‘s Icing Base and 
Fleischmann’s Salad Dressing. Stand- 
Brand’s distilling unit has broadened 
its operations to include Churchill, a 
100 proof bottled-in-bond Ken- 
tucky straight bourbon whisky and 





Standard Brands 


Earned 

Sales Per *Divi- 
Year (Millions) Share dends Price Range 
1929.. N.R. $5.48 $1.50 179 —80 
1932.. $83.5 456 480 714%—33% 
1937.. 122.5 2.92 3.20 65 —30 
1938.. 1083 247 2.50 37 —24y% 
1939.. 1089 204 190 29 —21% 
1940.. 989 2.72 160 31%—20 
1941.. 119.6 2.17 2.00 26%—15 
1942.. 1444 2.00 040 20 —11 
1943.. 1823 2.63 080 32 —1l16% 
1944.. 237.0 2.59 100 333%4—27% 
1945.. 2598 2.74 150 49%— 
1946.. 252.5 418 180 55 —34% 
1947.. 2761 2.32 2.00 37%—23% 
1948.. 283.6 2.05 200 29%—19% 
1949.. 263.0 2.34 1.45 225%—17% 
1950.. 301.4 2.96 1.70 24%—20 
1951.. sail ... 20.30 a261%4—22% 





? *Has paid dividends in each year since 1899. 
a—To March 28. N.R.—Not reported. 


' Olde Heirloom, an 86 proof Ken- 
tucky straight bourbon, and the com- 
pany has become the sole United 
States distributor for Waiser’s De 
Luxe Canadian Whiskey. 

Instant Chase & Sanborn Coffee 
was introduced in Canada in 1950 
and production facilities in South 
America were augmented. New manu- 
facturing agreements were signed, 
licensing production in Portugal and 
Germany, and the British subsidiary 
added new products to its line. 

These signs of growth are definite- 
ly encouraging, indicating manage- 
ment is continuing its efforts to 
strengthen the company’s status. Con- 
sistent with past policy, all expansion 
is being financed internally. Sole 
securities senior to 3.2 million shares 
of common stock are 220,000 shares 
of $3.50 preferred. At.the close of 
1950, total current assets aggregated 
$108.9 million, as compared with only 
$28.2 million current liabilities. 

Current dividends are well pro- 
tected. Excess profits taxes have had 
little impact on recent results. In 1950, 
EPT amounted to only 17.7 cents per 
share; thus it does not appear to be a 
potentially important factor. Last 
year’s distributions equaled only 58 
per cent of profits available to the 
common stock, further pointing up 
the ability of Standard Brands to 
maintain dividend payments even in 
the face of a moderate decline in earn- 
ings should taxes again be increased. 

At recent prices around 24, based 
on last year’s dividends of $1.70 per 
share, the equity yields 7.1 per cent, 
a return which is historically high. 
At no time between 1939 and 1949 
did Standard Brands provide a yield 
of better than 5.9 per cent with the 
exception of the early part of 1942. 
Enjoying improving status and a 
satisfactory outlook, the common 
stock has attraction for income. 
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Uncle Sam It cannot be doubted 
Encourages fOr one moment that 

; the effort which was 
Inflation 


made for many years, 
in defiance of sound economic logic, 
to maintain low interest rates so that 
the Government could finance its huge 
debt as cheaply as _ possible—and 
which gave rise to the now-ended dis- 
pute between the Treasury and the 
Federal Reserve Board—was one of 
several factors encouraging inflation. 

When money is available at low 
interest rates, borrowing becomes 
very profitable. Lending is also en- 
couraged since the return on loans 
exceeds that from Government se- 
curity holdings, and these can be sold 
at will when the Federal Reserve 
Board—ain order to keep interest rates 
low—stands ready to buy them at a 
fixed price. Such sales expand bank 
reserves, and as a result, more dol- 
lars are put into circulation and in- 
flation is constantly encouraged. 

This practice has been followed 
persistently first by the New Deal and 
then by the Fair Deal, with the con- 
sequence that inflation has been hav- 
ing a heyday. Now that Government 
bond prices have been unpegged, we 
have one of the many much-needed 
weapons with which to fight infla- 
tion. 


Turns 


Tables 
On Britain 


Taking a leaf out of the 
socialistic notebook of 
the British labor gov- 
ernment, Iran has de- 
cided to nationalize its oil resources, 
including the huge Anglo-Iranian Oil 
Company which for years has been 
operating under a concession granted 
by the Iranian Government. 

Britain, immediately filing a strong 
note of protest against this step, has 
called the attention of the Iranian 
Parliament to the fact that nationali- 
zation of its oil resources would be 
an illegal repudiation of its contract 
with the British oil company—but the 
protest has been ignored. 
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London’s position in the contro- 
versy is rather paradoxical since its 
own labor government in recent years 
has nationalized several of its impor- 
tant industries—including the Bank 
of England, the electric utilities, the 
railroads and more recently steel— 
and without the consent of the in- 
dividual owners whose properties 
were being taken over. But now that 
the boot is pinching John Bull, he 
has let out a howl. 

In nationalizing its own industries, 
Britain simply exercised what it con- 
sidered was its right. While the 
Iranian government may similarly 
feel it is within its rights to provide 
for state ownership, it must neverthe- 
less realize that in its own instance it 
is violating an international contract. 

How Iran will get around her 
agreement with Britain is still a 
problem to be faced. In the mean- 
time, leaders in the Soviet Union 
must be gloating over the turn of 
events in Iran. Russia could use 
Iran’s oil resources to her own ad- 
vantage. And nationalization of that 
industry may leave Iran more vulner- 
able to Communist pressure. 


GM's General Motors Corpo- 
Fine ration established a new 
eae all-time high for any 


industrial enterprise in 
the nation’s history last year when it 
realized sales of $7.5 billion and net 
of $834 million. This is a remarkable 
record even for this leading American 
manufacturer. 

Prudent management, fortified with 
sound vision, is responsible for the 
tremendous success of General Mo- 
tors as an organization. And despite 
its size, it cannot be said that the con- 


Page 


cern has reached a point of maximum 
growth. That point will be reached 
only when this great nation of ours 
stops growing, and no one can yet 
foresee that occurrence. 

Considering the impressive record 
which has been established over the 
years by this leader in the automotive 
industry, it is no wonder that its stock 
ranks high in the esteem of so many 
investors. 


Blow Oftentimes market an- 
Hot And alysts who are supposed 
Cold to enlighten investors 


about the near-term 
trend of the stock market are as con- 
fused as are the individuals whom 
they seek to advise. For nearly a 
year many such commentators have 
been bearish, but so far the market 
has not fallen into their mood. 

One blatant bear has for several 
years been predicting a complete col- 
lapse in stock market prices not un- 
like that which took place in 1929. 
We will not attempt to assay here 
whether they are right—if they stick 
to their predictions long enough they 
eventually may be partially correct. 
In the meanwhile, however, those 
who follow their advice will pass by 
many profit opportunities. 

Because the market does not al- 
ways behave as they believe it will, 
their daily analyses are likely to be 
well guarded and more often than not 
will blow hot or cold according to 
the events of the day. 

It is understandable, however, why 
it is so difficult to come to any log- 
ical conclusion regarding the short- 
term outlook since so many unpre- 
dictable events always take place. 

The investor who places in the 
background these confusing short- 
term analyses and gives a high prior- 
ity to such considerations as the 
basic soundness of a company and its 
earnings and dividend records is the 
ene who over the longer term will 
fare the best in the stock market. 
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wide cyclical swings and issues 






W ith the defense program swing- 
ing into high gear the cop- 
per fabricators again are enjoying a 
period of heavy sales and excellent 
earnings prospects. Since the close 
of World War II, sales and earnings 
have followed the traditional pattern. 
While not exactly a feast-or-famine 
industry, results normally show wide 
cyclical swings, corresponding broadly 
to the curve of durable goods pro- 
duction. Over the longer term the 
industry possesses definite growth 
characteristics, but its road of prog- 
ress is not a well-graded one. 

Wartime curbs on civilian produc- 
tion built up a heavy total of deferred 
demand which enabled the industry 
to report’ highly satisfactory results 
through 1948, by which time the 
backlog was pretty well cleared away. 
Early in 1949, with consumers in 
comfortable inventory positions, buy- 
ing slackened. Business worsened 
rapidly because of widespread, 
though ungrounded, fears that a 
business récession was in the making. 
Shipments and earnings slumped. 

Unsatisfactory conditions contin- 
ued through most of 1949, but sales 
and earnings began to rise from al- 
most the outset of 1950. Following 
the Korean mid-year outbreak and 
the launching of the country on an 
all-out defense program, the princi- 
pal units in the industry entered on 
a virtual boom, with full-year sales 
and earnings substantially in excess of 
1949—in some cases above 1948 and 
even 1947. Dividends paid in 1950 
by the leading interests, with the ex- 
ception of General Cable, exceeded 
1949 distributions. 

Currently the industry is hard 
pressed to keep up with consumers’ 
demands and is contending with cur- 
tailed supplies of copper and growing 
scarcities of skilled and semi-skilled 
workers. The chief cause of con- 
cern is the scarcity of raw copper 
vitally needed for defense products. 
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Copper Fabricators 
Have Erratic Records 


Industry has enjoyed a boom for more than a year and earn- 


ings have been rising. Normally, results frequently show 


generally are speculative 


In the past fortnight a number of 
wire mills have been forced to limit 
production of wire because of inabil- 
ity to obtain sufficient copper to fill 
DO orders. In representations to 
NPA the wire makers stress that the 
use of substitute metals does not meet 
the situation since alternate metals 
also are in tight supply and any shift 
from copper only creates greater 
scarcities of the substitutes. 


Refined Deliveries Down 


The prospect of decreasing deliv- 
eries of refined copper also adds to 
the industry’s current headache, in 
view of the complaints from custom 
smelters over the scarcity of scrap, 
this because brass ingot makers are 
able to pay two or three cents more 
for scrap than smelters are permitted 
to pay on the basis of the ceiling price 
of 24.50 cents a pound for electro- 
lytic copper. Foreign competition 
mainly from Germany and Japan also 
is diverting heavy tonnages of cop- 
per scrap from custom smelters. 

The January statistics highlight 
the supply situation. Fabricators’ de- 
liveries to consumers (actual con- 
sumption) accounted for 126,562 tons 
of refined copper, up 12,000 pounds 
from the December total. Refiners, 
however, were able to deliver only 
108,128 tons to fabricators whose re- 
fined stocks diminished in conse- 
quence to 268,800 tons from 290,- 
241 tons one month earler. At the end 
of January fabricators had unfilled 


The Principal Copper 


-—Sales— 
(Millions) 

Company 1949 1950 
Anaconda Wire & Cable $77.2 $93.7 
Bridgeport Brass....... 55.1 91.9 
General Cable.......... 60.3 80.7 
Mueller Brass.......... a24.0 a39.9 
Revere Copper & Brass. 117.3 175.7 
Rome Cable. ......<.... c19.8 625.5 





*Declared or 
March 31 of following year. D—Deficit. 


orders on hand requiring 281,260 
tons of refined copper. In the six 
months ended January 31, fabrica- 
tors’ deliveries were the equivalent 
of 759,429 tons of refined copper, 
while refiners were able to deliver to 
them only 695,509 tons. At the end 
of January, fabricators also were still 
awaiting delivery of 89,161 tons of 
refined copper. During calendar 1950 
fabricators delivered a total of 1,438,- 
237 tons of products, refined copper 
basis, but producers were able to de- 
liver only 1,371,464 tons of metal. 

Meanwhile, NPA has made an- 
other slash into the allowable use of 
copper by fabricators. During the 
second quarter of this year fabrica- 
tors’ usage will be limited to 75 per 
cent of consumption during the base 
period, which compares with the first 
quarter allowable of 80 per cent, but 
copper wire makers may continue to 
use 80 per cent and producers of 
foundry products 100 per cent. Actual 
output of the leading fabricators, 
however, is unlikely to be affected 
materially since supply and labor 
scarcities have been holding recent 
production somewhat under the rate 
of permitted consumption. 

As defense orders increase, produc- 
tion of civilian products may be ex- 
pected to decline. NPA already has 
limited or halted the output of some 
minor items and the list ‘is likely to 
be augmented from time to time m 
order to shift over-all production fur- 
ther into products for the defense 
program. With operations main- 
tained at a high level, 1951 results 
should make highly favorable com- 
parisons with 1950. 

Shares of the fabricating compan- 
ies must be regarded as speculative 
because of the cyclical nature of the 
business and their highly irregular 
earnings records. But current pros- 
pects are bright and indications are 
that encouraging conditions will pre- 
vail over the next year or more. 


Fabricating Companies 


-——Earned— 
Per Share 7—— Dividen Recent 
1949 1950 1949 . 1950 *1951 Price 
$4.42 b$3.19 $2.50 $3.50 $0.75 38 
D136 4.14 0.15 100 035 15 
0.42 =1.36 0.70 None 0.15 10 
a0.41 a5.50 1.05 150 030 19 
3.56 8.47 1.50 2.50 100 31 
c0.61 b2.31 0.75 080 025 15 


aid to March 28. a—Year ended November 30. b—Nine months. c—Year ended 
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Mississippi River Fuel 
Corporation 





TWENTY-SECOND ANNUAL REPORT 


For the Year Ending December 31, 1950 


Highlights of 1950 Operations 


Year Ended December 31 

1950 1949 
Operating Revenues ........... $23,182,266 $14,610,272 
Net Income for the Year........ 4,041,486 2,741,466 
Divitiesds Paid 2... 2S 2,334,222 1,670,811 
iseiliny Plame». ...:60 3.604%. SERN 66,357,610 57,775,127 





Capacity was further increased by the construction of addi- © 
tional compressor stations. The exploration and drilling 
operations of Natural Gas and Oil Corporation, a wholly 
owned subsidiary, have been satisfactory. 


Copies of the report for 1950 will be 
sent to interested parties on request to: 


MISSISSIPPI RIVER FUEL CORPORATION 


407 North 8th Street 
St. Louis 1, Missouri 
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MARKET OUTLOOK 











Peace scares worry investors and are said to be affecting 


armament planning. But regardless of Korean developments, 


the defense effort and business activity will remain high 


The fortunes of war.in Korea continue to be 
faithfully reflected in the stock market. The an- 
nouncement before the opening March 24 that most 
organized Communist units have been cleared out 
of South Korea was the signal for a decline which 
wiped out the previous week’s gains in the Dow- 
Jones industrials and carried the rails down to a 
new low on the current intermediate move. Sub- 
sequent action has been inconclusive, with a rally 
March 26 and another dip March 28 without any 
very convincing apparent reason for either develop- 
ment. 


Investors are not the only class whose decisions 
are affected by the war news. It is reported that 
Washington planners are giving serious considera- 
tion to a slackening of the war effort in the light 
of easing international tension as reflected not only 
in war news but also in the more conciliatory atti- 
tude adopted by Russian representatives at the 
Big Four talks in Paris. Obviously, no public 
statements to this effect will be forthcoming—wit- 
ness Defense Secretary Marshall’s recent declara- 
tion that the world situation is now more serious 
than it was last November—but it is reasonable 
to believe that mobilization authorities recognize 
the increasing difficulty of persuading Congress to 
authorize an all-out effort, and are tailoring their 
plans accordingly. 


A slowdown in defense spending could be an 
important . deflationary influence. And if it de- 
velops, it will not be the only such influence pre- 
vailing. Our foreign trade in January showed the 
largest import surplus in more than thirty years; 
there has been a steady gold outflow for months; 
the Federal Government has shown a budget sur- 
plus of $4.8 billion thus far during the current 
fiscal year; high inventories and sluggish retail sales 
are being reflected in price declines and even, in a 
few cases, in production cutbacks. Interest rates 
have risen, and tighter controls over private credit 
have certainly not been made less likely by the 
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latest weekly statement of reporting member banks, 
which shows a further $217 million contra-seasonal 
rise in commercial loans to another new record of 
$19.2 billion. Real estate loans also set a new peak 
despite the Federal Reserve Board’s Regulation X 
and the voluntary credit control program. 


Coming at a time when the stock market is 
historically high, these factors would appear to 
justify a much sharper dip than has been witnessed 
to date. A considerable further extension of the 
decline may indeed be seen, depending on the 
emotional reaction of investors to coming events, 
but a sharp drop is not called for by economic 
realities. Not only are equities still statistically 
cheap (in relation to earnings and dividends), but 
the deflationary forces which undoubtedly exist are 
balanced by others which tend in the other direc- 
tion, and which should not be minimized: 


Even if defense expenditures are slowed down 
to some extent, they will remain high. Any slack- 
ening should not be measured against the recent 
or current level of armament output, but against 
the level which is likely to prevail some months 
from now, for actual production is still far below 
the level of current orders. An extreme illustra- 
tion of this is provided by the machine tool indus- 
try, whose February orders amounted to 615.8 per 
cent of the 1945-46-47 base—an all-time record 
except for March and April, 1942—while shipments 
were only 122.2 per cent of the base figure. 


Joint estimates of the SEC and the Department 
of Commerce place 1951 capital expenditures of 
business at $23.9 billion, a gain of 29 per cent from 
last year’s total and of 24 per cent from the pre- 
vious (1948) record. Add this to heavy consumer 
demand arising from record levels of personal in- 
come, and to diversion of up to 20 per cent of 
output for defense, and it becomes obvious that the 
threat of inflation is still with us. 

Written March 29, 1951; Allan F. Hussey 
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Auto Output High 


March truck production of 137,000 units was at 
the highest level for the month in three years, and 
domestic car-truck assemblies in March are esti- 
mated by Ward’s Reports at nearly 744,000, which 
would bring the first quarter total to nearly two 
million. Reflecting the prolonged strike that last 
year cut into Chrysler’s output, the industry finds 
itself nearly 24 per cent ahead of first quarter 
1950 output of some 1.6 million units. But owing 
to restrictions on the use of steel and other metals, 
total production will not continue to keep ahead 
of the 1950 pace, which increased as the year wore 
on and yielded a record of more than eight million 
cars and trucks. But the current annual rate of six 
million cars and 1.5 million trucks, however, repre- 
sents a very good start. Since demand continues 
strong, the car builders have been emphasizing the 
more expensive models which carry higher profit 
margins, a factor which should buoy over-all earn- 
ings results. 


Farm Income Rising 

Good gains for agriculture over 1950 results are 
indicated by rising receipts for livestock and live- 
stock products which for the first two months of 
1951 were about 30 per cent better than one year 
earlier. Total receipts for farmers rose 15 per cent 
above the like period of last year as gross income 
increased to $4.4 billion from $3.74 billion in Janu- 
ary-February 1950. Unless priority restrictions 
interfere, farm machinery sales should expand cor- 
respondingly. The American Farm Bureau Federa- 
tion is lobbying for greater production, warning 
that the nation will be faced with a food shortage 
unless the Government adopts measures to supply 
the farmers with more tractors and tools. 


New Employment Peak 

February manufacturing employment set a new 
postwar high, with the largest gains occuring in the 
transportation equipment and the non-electrical 
machinery industries. The total for the month was 
15.9 million workers, only one per cent behind the 
World War II high of 16.1 million. More than 1.2 
million persons were employed in transportation 
equipment (freight cars, motor vehicles, aircraft, 
etc.), a gain of about 40 per cent over the February 
1950 compilation. About the same number was 
employed in non-electrical machinery, representing 
an increase of nearly 27 per cent. The index of 
new orders for machine tools meanwhile reached 
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a postwar high in February at 615.8 per cent 
(1945-47 — 100) compared with 478.8 per cent in 
January, 89.2 per cent in February 1950, and a 
1950 monthly average of 205.5. Announced last 
week were Government orders for nearly $63.2 
million of machine tools, placed with 13 manu- 
facturers. 


Home Furnishing Sales 


Over-all business of the home furnishings indus- 
try set a new record of approximately $16.5 billion 
last year, exceeding the previous 1948 peak of 
$13.5 billion by more than 22 per cent. With manu- 
facturers’ sales recently running nearly 40 per cent 
ahead of 1950 and retail volume 15 to 20 per cent 
higher, first quarter results for this year again set 
a new all-time high. Trade representatives expect 
some slowdown in the current quarter and the final 
half of the year as various segments of the industry 
convert to war production but even in these fields 
dollar volume this year should equal or exceed 
that of the first six months of 1950. 


Fertilizer Prospects 


Output of superphosphate has dropped well be- 
low plant capacity in recent weeks because of the 
shortage of sulphuric acid which has forced makers 
of the fertilizer ingredient to operate on a hand-to- 
mouth basis since mid-January. The season of 
peak fertilizer demand is just opening, and with 
the Agriculture Department spurring farmers to 
expand planting of essential crops it is feared many 
growers will be unable to fertilize properly their 
land and growing crops. July-February fertilizer 
tag sales in reporting states totaled more than 5.8 
million tons vs. 4.7 million tons for the correspond- 
ing eight months of the preceding crop year. Febru- 
ary sales of North Carolina and Oklahoma, which 
are not reported until April 1, will add some 300, 
000 tons to the 1950-51 figures. Cotton growing 
states account for about 75 per cent of the tonnage 
represented by tag sales. 


Carpet Sales Slow 

The steady advance in carpet prices appears 
finally to have met appreciable buyer resistance. 
After January and February sales doubled those of 
a year earlier, March demand slumped appreciably. 
Wool carpeting admittedly has been scarce but the 
squeeze has been felt at the mill level rather than 
at retail. Despite smaller all-wool carpet produc- 
tion, stocks of retail stores are considerably higher 
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and in some instances are as much as 31 per cent 
above March 1950. Some of the drop in sales has 
been ascribed to Easter buying of apparel and other 
goods but there is definite concern over the situa- 
tion since high-priced carpets have been moving 
satisfactorily while medium-priced carpets, which 
are the industry’s volume seller, have been sticky. 


Briefs on Selected Issues 


General American Transportation has received 
an order for 250 box cars and 300 gondolas from 
Grand Trunk Western Railroad. 

Consolidated Edison seeks N. Y. State Public 
Service Commission approval to sell $65 million 
bonds, 

General Motors’ Buick Motor Division plans con- 
struction of new plant to handle manufacturing op- 
erations on Sapphire jet-engine contract. 

Union Pacific has applied to ICC for permission 
to merge its subsidiary -Saratoga & Encampment 
Valley Railroad. Latter would be dissolved and 
operated as branch of Union Pacific. 

U. S. Steel’s Consolidated Western Steel subsidi- 
ary has received a contract from Kaiser Aluminum 
& Chemical for a new plant at New Orleans. 

American Sugar had sales of $287.3 million last 
year vs. $277.2 million in 1949; Simmons Com- 
pany, $139.4 million vs. $110.4 million; Standard 
Oil of California, $815.6 million vs. $742.5 mil- 
lion; United Biscuit, $92.4 million vs. $84.7 
million. 


Other Corporate News 

McCrory Stores stockholders vote April 25 on 
a 2-for-1 stock split. 

Western Maryland Railroad’s recapitalization 
plan to dispose of preferred dividend arrears has 
met opposition from minority interests; approval 
by 75 per cent of each class of stock, as required 
under the Mahaffie Act, may not be forthcoming. 


Lehigh Portland Cement stockholders vote April 
18 on a 2-for-1 stock split. 


Mission Corporation stockholders vote May 10 
on a 3-for-1 stock split. 


Mississippi River Fuel seeks listing on the N. Y. 


_ Stock Exchange. 


Directors of Gabriel Company and Burd Piston 
Ring have approved a merger of the two companies. 

Phillips Petroleum will spend $10 million to in- 
stall a catalytic cracking unit at its Utah plant. 
Construction is scheduled for completion by July 
1952. 

National Gypsum plans to issue 68,652 shares of 
common stock in acquiring working assets of Na- 
tional Mortar & Supply. 

Baldwin-Lima-Hamilton has acquired Austin- 
Western Co., manufacturer of earth moving street 
cleaning and other heavy construction equipment. 

Monsanto Chemical has contracted to purchase 
United States Pipe & Foundry plant on 115-acre 
site at Addyston, Ohio; to be major unit in $22 
million plastics expansion program. 


New Issues Registered with SEC 


Carolina Power & Light Company: 200,000 
shares of common stock. (Offered March 21 at 
$32.875 per share.) 

Middle South Utilities, Inc.: 450,000 shares of 
common stock. (Offered March 21 at $18.125 per 
share. ) 

P. Lorillard Company: $15,000,000 debenture 
3s due 1976. (Offered March 22 at 9914%.) Also, 
249,600 shares of common stock to warrant holders 
at $20.50 per share. 

Central Illinois Electric and Gas Company: 
25,000 shares of 4.75% preferred stock. (Offered 
March 22 at $100 per share.) 

New Hampshire Fire Insurance Company: 
75,000 shares of capital stock. (Offered March 27 
to warrant holders at $37 per share.) 
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Investment Service Section 


SELECTED ISSUES 


Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 














mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 









Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 





Common Stocks for Income 


Issues of this type should constitute the large propor- 
tion of common stock commitments held by the average 
investor; stocks listed in the “Stock for Income and 



































































































































Long Term Growth Stocks 


Allied Stores 


--Dividends~ -Earnings~ Recent 
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commitments in this classification. 





1951 


0.50 








949 


3.32 





1950 


3.49 





wrenue ee Syeren classification may be used as suplementary 
Price Yield Price selections. Li 
m———— Dividends 
U.S. Gov't Savings 2%s, Series G 100 2.50% *Not Paid 1941-50 Paid Paid Recent 
Since Average 1950 1951 Price 
American Tel. & Tel. 2%s, 1975 964% 2.95 105 American Stores ..... 1938 $1.27 $2.00 $1.00 36 
Atlantic Coast Line gen. 4%s, 1964 107 3.80 Not American Tel. & Tel.. 1881 9.00 9.00 4.50 154 
Chicago, Burlington & Quincy Borden Company..... 1889 2.06 2.80 0.60 50 
Ses, 1985 ...... 0c ee eeeeeee 102% 3.00 105 Consolidated Edison.. 1885 169 1.70 0.50 30 
Cities Service 3s, 1977.......... 95% 3.25 100 Household Finance... 1926 1.65 2.20 im &% 
Commonwealth Edison 2%s, 1999 96 =. 2.90 103%4 Keees (8; 21)...5256.. 1918 2.60 3.00 150 56 
Illinois Central joint 4%s, 1963 104 4.05 105 Louisville & Nashville 1934 3.51 352 100 51 
Pacific Tel. & Tel. deb. 2%s, 1985 97 862.90 = 106 MacAndrews & Forbes 1903 2.16 3.00 2.00 40 
Southern Pacific Co. 4%s, 1969.. 99° 4.55 105 May Dept. Stores..... 1911 211 300 0.90 67 
, — Pacific Gas & Electric 1919 2.00 200 1.00 32 
rr ee eee Philadelphia Electric. 1902 1.23 1.35 0.37% 28 
Reynolds Tobacco “B” 1918 1.82 2.00 0.50 34 
Safeway Stores....... 1927 1.15 2.40 0.60 38 
Socony-Vacuum ..... 1912 0.80 135 0.30 26 
Sterling Drug ....... 1902 1.87 2.50 0.50 38 
Texas Company ..... 1902 2.70 6.50 1.00 90 
Preferred Stocks Underwood Corp..... 1911 3.14 4.00 0.75 50 
Union Pacific R.R.... 1900 3.85 5.00 3.50 100 
These are good grade issues suitable for general invest- United Fruit ........ 1899. 2..35 4.50 2.50 69 
ment purposes. Walgreen Company... 1933 1.70 1.85 0.40 29 
Recent Call 
Price Yield Price 
American Sugar we 7% cum.... 134 nog 9 S k f I d A 
Associated Dry Goods 6%. cum.... 114 : ot oo 
Atch., Top. & S. F. 5% non-cum.. 110 4.55 Not tocks tor Income an ppreciation 
Champion Paper $4.50 cum...... 101 4.46 = 108 These sound common stocks do not possess the same 
Gillette Safety Razor $5 cum...... 99 5.05 105 degree of stability as issues listed in the “Common Stocks” 
Public Service E&G $1.40 cum. conv. 26 5.30 (1960) for Income” group, but are satisfactory for larger port- 
Radio Corporation $3.50 cum..... 18 4.49 100 folios. Greater price volatility should be expected from 
Reading 4% Ist (par $50) non-cum. 43 4.65 50 


Price 


asides $3.00 $1.50 c$2.80 c$3.65 41 
Bethlehem Steel ...... 4.10 1.00 9.68 12.15 53 
Attraction of these issues is based on industry growth or Cluett, Peabody se eeeee 3.00 0.50 2.24 7.09 32 
steady improvement of individual company positions. Yield oe nthe : ri — “eo aa - 
. . . < ati *Letses ontai a . : . 
is subordinate to long term price appreciation possibilities. —nmnene~s, pc «th 500 200 £882 £1676 87 
--Dividends-. Earnings, Recent Flintkote Company.... 3.00 050 433 5.83 31 
1950 1951 1949 1950 Price Freeport Sulphur...... 5.00 125 7.38 846 80 
American Home Products $2.00 $0.40 $2.77 $3.06 32 Gen. Amer. Transport.. 3.00 0.75 5.62 4.95 53 
Dow Chemical......... *2.00 *1.20 b2.68 b3.16 86 General Motors ....... 6.00 100 732 938 52 
El Paso Natural Gas... 1.25 040 192 2.32 27 Glidden Company...... 2.10 1.25 e0.70 e1.29 34 
General Electric....... 3.80 135 4.36 6.01 54 Kennecott Copper ..... 5.900 125 445 815 73 
General Foods......... 2.45 0.60 c3.45 3.03 45 Mathieson Chemical... 1.50 040 2.57 3.32 33 
Int’] Business Machines 94.00 91.00 12.04 12.05 203 Mid-Continent Petrol... 3.25 0.75 650 843 56 
Pacific Lighting....... 3.00 0.75 2.86 588 54 Simmons Company.... 3.00 0.50 450 7.26 32 
Southern Calif. Edison.. 2.00 1.00 3.19 3.18 34 Sperry Corporation .... 2.00 0.50 b1.82 b2.10 30 
Standard Oil of Calif... 92.50 0.65 4.74 5.26 45 SMO TNE 5s as a reeds 2.00 100 3.69 3.09 35 
Union Carbide & Carbon 2.50 100 3.20 4.31 56 J. Bi GO, cncvwcestes 3.45 0.75 5.39 7.28 41 
United Biscuit ........ 180 040 5.35 492 33 West Penn Electric.... 


29 


















b—Half-year. c—Nine months. 
{Also paid 5% in stock. 
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*Also paid 2%.% in stock. 





b—Half-year. c—Nine months. 


: e—Three months ended Janu- 
ary 31 of the following year. 


f—Years ended October 31. 
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Washington Newsletter 













WASHINGTON, D. C.— The in- 
vestigation of the RFC points neither 
to dishonesty nor incompetence on 
the part of rank-and-file employes. 
It was always somebody on the 
Board who gave in to pressure. This 
result 1s partly accounted for by the 
way the Senate investigated. It 
looked into loans when they~ were 
made against the advice of staff ex- 
aminers. It’s also the case that the 
men-with-influence never bothered to 
cultivate mere examiners. But at 
least there’s no case against the lower 
tier workers. 

The Board members, on the other 
hand, have been busily testifying 
against each other. Personal profit 
to themselves has not been shown; 
what has been shown is that they ac- 
cepted virtual commands from a little 
circle associated with the White 
House. If any had been in a position 
to check with the President himself, 
things might have been different. 
There’s evidence that they supposed, 
not necessarily truly, that the Presi- 
dent wanted them to make some of 
the loans that subsequently were criti- 
cized. 

Later on, some other interesting 
stories will be published. They ac- 
cuse the White House circle of can- 
vassing RFC borrowers and demand- 
ing payments to this or that fund. 
These stories originated as the de- 
fense of one of the directors. The 
Democratic National Committee is 
linked in rumor to the same opera- 
tion but has not been accused on the 
record. Some of its members have 
been. 











































In general, the ordinary civil- 
service worker hasn’t much opportu- 
nity for dishonest profit. The pro- 
portion who either handle money or 
have any say in its spending is much 
lower than in business. Now and 
then they are investigated, e.g., 
whether Agriculture employes were 
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Employes of RFC untouched by Senate probe, which 
turned spotlight on members of the Board—Daily 
flood of OPS news handouts, but little information 


speculating in commodities. A de- 
tailed probe gave them a clean bill. 


Every day there’s a new pile of 
OPS handouts. What they say, in 
substance, is that the organization is 
working out price rises. There are 
meetings with spokesmen for vari- 
ous industries. Almost without ex- 
ception, they ask for their own price 
regulation and exemption from the 
general freeze. The handout says that 
a small committee is “studying the 


situation,” which means that it is 


drafting the regulation. 

The individual regulation allows 
for the prewar markup, which is to 
be taken on rising costs. Evidently, 
sellers have not raised their percent- 
age markups; if they had they would 
not ask to be put back.to the June 
level. But costs keep going up and 
so everybody asks for a different kind 
of ceiling. Over the next several 
months, these will be coming out by 
the dozen. 

Somehow, the stabilization agen- 
cies have persuaded themselves that 
the worst part of the inflation will be 
over before the year is up; they’re 
supposed to have gotten the idea from 
the Economic Council. It’s curious 
since, to date, the Government has 
scarcely been spending any of the 
money it’s slated to spend and de- 
fense production has barely started. 


Capital Transit has been earn- 
ing more and more money on a de- 
creasing number of fares. It now 
wants to discontinue its unprofitable 
routes into the suburbs. There’s agi- 
tation for an investigation of the com- 
pany and of the local PUC, which 
rarely opposes it. Much of the agi- 
tation comes from Congressmen’s 
secretaries. 


The designers of the electronic 
calculators are dreaming of new 
things. A company that installs them, 







they say, will need accessories, which 
they’re busily inventing. If a com- 
pany uses such a calculator, they 
point out, it loses time whenever it 
feeds it new information drawn from 
the file. The calculator should be 
able to go to the file itself. Among 
other things, they are playing with 
magnetic tape filing systems. 

If files were made part of a calcu- 
lating system it would not matter if 
some were in the East and some on 
the West Coast. Company manage- 
ments could keep abreast, almost 
hourly, with results in all of their 
plants. The development would, of 
course, place an additional premium 
on bigness, since the cost of keeping 
track of scattered operations would 
be reduced. 


Almost surely, NPA will have 
to change its rule allowing companies 
to rate their purchase orders for op- 
erating supplies. In almost every 
field, producers complain that the 
volume of such rated orders simply 
can’t be handled. In some lines, the 
need for revision is urgent. 


Even retail inventories, accord- 
ing to the Government figuzes, have 
not gone ahead of sales. On the con- 


' trary, the ratios are lower than a 


year ago. Even so, the stocks of 
some goods look to be top-heavy for 
the moment. There’s a possibility 
this spring of price mark-downs, some 
experts think. 

The trouble is that the public seems 
to be bought up for the time being on 
a good many durable items. As pur- 
chases decline, the ratios go up. 
Moreover, the bankers, following the 
request of the Reserve Board, are said 
to have become more cagy in mak- 
ing inventory loans. 

—Jerome Shoenfeld 
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New-Business Brevities 





Aviation . 

Board directors of Trans World 
Airlines, Inc., were whisked across 
the Atlantic Ocean to London last 
week on a regular TWA flight for the 
company’s first directors’ meeting 
outside this country—Warren Lee 
Pierson, board chairman, explained : 
“This is an extension of the company 
policy of holding meetings in princi- 
pal cities on TWA routes in the 
U. S.” . . . United Air Lines has 
opened an office in Sydney, Australia, 
to drum up business in the Western 
Pacific—territory covered by the new 
office will include Japan, the Philip- 
pines, Australia, New Zealand and 
the Dutch East Indies. . . . New 
gadget enables pilots and ground 
crews to train in the radar system 
whereby a pilot is “talked down” to 
a safe landing by a ground operator 
without risking lives and planes—de- 
veloped by Bendix Aviation Corpora- 
tion for the Navy, the GCA Talk- 
down Trainer simulates proceedings 
under conditions of poor visibility and 
provides realistic experience right in 
the classroom. . . . An aircraft instru- 
ment recording camera using 35-mm 
film is being placed in production this 
month by Guild Laboratories—ac- 
commodating all Leica-type lenses, 


the recording unit is trade named the 
Automax. 


Gadgets . . 

Lawn sprinkler that shoots out a 
gentle mist-like spray from a rec- 
tangular nozzle is said not to injure 
delicate flowers—made of molded 
rubber by Surf Manufacturing Com- 
pany. ... Indoor clothesline stretches 
from wall to wall over the bathtub 
so that water dripping down will 
channel into the drain—made by 


Southern Galvanizing Company, it 
consists of two brackets which are 
held in place by suction cups and 
four lines which can be stretched 
between them. . . . Teddy bears for 
youngsters are now being treated 
with an oil compound known as Dust 
Seal to prevent the formation of dust 
“pockets” on these toys—recom- 
mended especially for children with 
dust allergies, this no-sneeze line is 
offered by Ideal Toy Corporation. 
. . . Mush, mush! This may become 
a common expression in snow-bound 
communities in this country next win- 
ter if John Ballentine’s recently pat- 
ented device gets into the produc- 
tion stage—his gadget is a set of run- 
ners for a baby carriage which makes 
it possible to convert a pram to a 
sled. ... From Holland comes word 
of a pocket-size batteryless flashlight 
which can throw a bright, broad light 
—it derives its power from a dynamo 
which is hand-operated. , 


Television ... 

A tiny electronic amplifier, weigh- 
ing only two ounces as compared with 
over two pounds for those now in 
use, and minimizing the need for crit- 
ical defense metals, may help to bring 
down price tags on future television 
receivers—at the present time, how- 
ever, this Bendix Aviation Corpora- 
tion development is expected to find 
its way mostly into radar equipment 
for the Armed Forces. . . . General 
Electric Company has asked for FCC 
permission to operate its new 
“world’s most powerful ultra-high- 
frequency TV transmitter’on an ex- 
perimental basis—the ultra-high-fre- 
quencies have been temporarily set 
aside by the FCC to provide new 
channels for the future expansion of 
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TV across the nation. . . . Of cur- 
rent interest is Emerson Radio & 
Phonograph Corporation’s latest 14- 
inch table-model TV receiver (Model 
662), said to be priced lower than 
any other similar receiver ever oj- 
fered by the company—some 30 per 
cent of the company’s facilities will 
be concentrated on production of this 
set during April and May to achieve 
economies which are reflected in the 
lower price. . . . Allen B. DuMont 
Laboratories, Inc., this year marks its 
20th anniversary as a pioneer in the 
TV industry—founded in a one-car 
garage in suburban New Jersey, the 
company now ranks with the indus- 
try’s leaders. 


Random Notes... 

Latin American resources should 
be developed still further to augment 
the industrial expansion and rearm- 
ament program of the United States, 
concludes Latin-American Business 
Highlights, a quarterly digest pub- 
lished by the Chase National Bank 
—the Chase bulletin, published early 
last month, is particularly timely to- 
day in the light of the parley of 21 
American republics. . . . The Health 
Insurance Plan of Greater New 
York, known to thousands  sim- 
ply as HIP, marked its fourth an- 
niversary late last month with publi- 
cation of its annual report for 1950 
—a non-profit prepaid medical care 
organization presently providing pro- 
fessional services to some 255,000 
individuals, it operates under the In- 
surance Law of New York State... . 
A new Federal Government publica- 
tion slated to appear regularly start- 
ing within several weeks will be 
keyed to business men and will inter- 
pret controls of the Defense Produc- 
tion Administration—to be sold on 
a subscription basis, the magazine is. 
expected to run to about 50 pages 
per week. 

—Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
partment and enclose a self-addressed post- 
card—or a stamped envelope. Also refet 
to the date of the issue in which you are 
interested. 
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PFEIFFER 
REPORTS 
ON 1950 
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For the Years Ended December 31: 


Barrels sold 
Gross sales 
Net sales after excise taxes 


Net income 

Earnings per share (1).. 
Working capital 

Net assets (shareholders’ equity) 





Income before Federal income taxeS.........- 


SUMMARY e Barrel sales increased 12.5% in 1950... Net dollar sales, up 16.4% 
from 1949, hit a new peak for the tenth consecutive year @ Annual production capacity 
was increased by 40% in 1950 from 1.5 million to 2.1 million barrels... Our 1950 
expansion and modernization costs of $2.8 millions were met out of accumulated earn- 
ings @ The tenth largest brewery in the U.S., Pfeiffer further improved its position as 
the leading regional brewery in the Great Lakes Area @ Despite higher costs, pre-tax 
earnings were at a record high, up 8.9% ... After regular and excess profits taxes, 
our net was off only 3.1% @ Dividends are now $2.00 per share annually ... 1950 
payments totaled $1,797,226, or 49% of earnings. 


COMPARATIVE HIGHLIGHTS 


1950 


1,618,077 
$38,646,335 
$23,221,521 
$ 6,530,677 
$ 3,651,215 

$3.05 
$ 1,708,035 
$11,449,877 


1949 


1,438,427 
$33,495,298 
$19,953,731 
$ 5,999,281 
$ 3,767,877 

$3.14 
$ 1,981,883 
$ 9,595,888 


(1) Adjusted for 1,198,634 shares outstanding as of December 31, 1950. 








1948 


1,093,625 
$25,356,080 
$15,085,638 
$ 3,408,914 
$ 2,143,987 

$1.79 
$ 960,757 
$ 6,638,538 


1947 


779,999 
$17,874,188 
$10,543,469 
$ 2,485,169 
$ 1,603,868 

$1.34 
$ 2,291,523 
$ 5,095,785 

















FOR OUR 1950 ANNUAL REPORT... 
or other statistical data concerning our 
operations, write us or our financial public 
relations counsel, Gartley & Associates, 
Inc., 68 William Street, New York 5, N. Y. 


PFEIFFER BREWING COMPANY 


e DETROIT 7, MICHIGAN 


3740 BELLEVUE AVENUE 
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Date Page 


Broadcasting 
CeeRes BOGE... cc ccccccscccscces Mar. ¢ 
Safety Razor 
Snuff 
Steel Foundries 

Copper Mining 

i ge ere reer re Jan. 
Atlantic Refining 


ays 
Brazilian Traction Light & Power......... Mar. 
Brooklyn Union Gas 


Paul & Pacific. . 
Moennat Milling * Machine 
opay 


Davenport Hosiery Mills .... 
Dome Mines, Limited ... 
Douglas Aircraft ....... 
Driver-Harris 


Ekco Produc Ee TT TTT rer TT 


Electric & Musical Industries 
Eversharp, Inc. 


Fairchild Ravine a ee eee Jan. 
Firth Ca 


Gardner-Denver 

General American Transportation 
feneral Cigar 

General Northern Iron Ore 
Gould-National Batteries 

Grand Rapids Varnish 

sTtumman Aircraft Engineering 
Gulf, Mobile & Ohio 
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Financial World 
Factograph 
Quarterly Index 


The Factographs indexed herewith are 
those published in FINANCIAL WoRLD dur- 
ing January, February and March, 1951. 
The index to Factographs appearing in the 
second quarter of 1951 will be published in 
a July issue. 





Company 


Hecla Mining 

Helme (George W.) 

Hercules Powder 

Hollander (A.) & Son 

Biome G TRBBGRTE ccc ccc cccccccccccccccsced Jan. 
Houdaillo-Herehey oc ccc ccccccccccccecce Mar. 
Weis GEE GE TUNES... c ccccescsiccrersves Mar. 
oe Re eee Mar. 


Date Page 


Illinois Power 

Imperial Oil, Limited 

Industrial Rayon 

International Nickel of Canada............ Mar. 
International Petroleum 

International Rayon 

International Salt 

International Silver 


Kinney - a Company 
Kress (S 





Company 
Te i aad awins ccc ouseSedencscccccdced Jan. 
pS ee eee ere Mar. 


Pk er errr eeee eee reer Mar. 
DE GS ccs scadcnceedekenccesel Jan. 
BROCE COPMOTRUNE coc cc cccccccececssencd Jan. 
MeQuay-Norris Mfg. 
Merck & Co., Ine 

Monarch Tool Machine 3 
Pe CIEE io ccraeicic os ccwcceacesss Mar. 
I ae Seeaends cccececdsnaeeeasua Jan. 


National Sugar Refining 

New York Central Railroad............... Mar. 
Nopco Chemical 

Norfolk & Western Railway 


Oklahoma Gas & Electric 


Pacific Coast Company 

Paramount Pictures 

Pennsylvania — 

Pfizer & Co., 

Philadelphia inn 5S (Pittsburgh) 
Pittsburgh Coke & Chemical 
Pittsburgh Forgings 

Pratt & Lambert 

Purity Bakeries 


Quarterly Index: 


Factographs—Oct., Nov., Dec...........ed Jan. 


Rheem Manufacturing ...................Jan. 
DE Eg Gade vcccequecdvavehens cae Mar. 


Me TD og hiraicc i xtc ds Cadeailecdvend Mar. 


Seiberling Rubber 

Smith (Alexander) & Sons Carpet 
South American Gold & Platinum 
South Penn Oil 

Spencer Chemical 

Standard Brands 

Standard Gas & Electric 

Sterling Brewers, Incorporated 
Stone & Webster, Incorporated 


TelAutograph 

Trans-Lux Corporation 
(United Gas Corporation. 
United States Freight.. 
United States Lines.... 


Van Raalte 
Virginia a Coal & Coke 


Wilson Jones 


Date Page 


10 31 
21 30 


Sede Neadiguaeaceucaes Mar. 2 








Business Background 





Poultry quick-freezes well, Igleheart finds, oysters intractable— 
Marshall reports Western Union's capacity doubled since war 





N the Half Shell. You can 

freeze an oyster, just like that. 

But when you unfreeze or defrost it, 

the bi-valve is no longer a delicacy fit 

for the half shell, but a sinister look- 
ing pulpy blob. No kick to it. 

You can take this on the word of 
AusTIN S. IGLEHEART, president of 
General Foods, who knows about 
such things as a result of Birdseye 
activity in which GF pioneered in de- 
veloping a revolutionary new process 
in an ancient industry—food. 

The quick-freezers’ kick about 
oysters is based on the fact they con- 
tain about 98 per cent water. Freez- 
ing and thaw- 
ing tear the 
minute contain- 
ing walls and 
cause cellular 
confusion. 
Viewed micro- 
scopically the 
interior of a 
quick-frozen 
oyster looks 
like atom bomb 
wreckage. But 
the Birdseve 
people aren't 
disturbed. Many other foods respond 
properly, and anyhow they can quick- 
freeze oysters in milk to provide 
oyster stew if you insist on having 
oysters. 





Austin S. Igleheart 


Sales Growing. Mr. Igleheart 
and his Birdseye associate, Vice 
President CHARLES G. MorTIMER, 
report that the fastest selling Birds- 
eye items currently include frozen 
poultry, French fried potatoes and 
orange juice, with demand strong for 
a wide array of garden vegetables. 
General Foods at one time supplied 
100 per cent of the frozen foods 
products used in this country. Today, 
there are 1,017 concerns in the field. 
Nevertheless, the company’s sales are 
expanding steadily and are now many 
times larger than they were a decade 
ago. Competition has helped to sell 
the nation. 
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By Frank H. McConnell 





Can Always Eat. Information 
about the vagaries of the oyster was 
obtained along with other facts in a 
conversational aside at a recent Gen- 
eral Foods luncheon meeting at which 
the personable and perennial sales- 
man, CLARENCE FRANCIS, GF’s chair- 
man, monitored a question-and-an- 
swer forum. The chairman revealed 
for the record that General Foods con- 
sistently keeps more than 100 new 
products and processes in laboratory 
experimentation and is happy if one 
in 20 develops into commercial pro- 
portions. The impact of defense 
mobilization is not feared; he has 
noted that people eat as much in near- 
war and war periods as they do in 
time of peace. “Let me repeat,” he 
said, “it is General Foods policy to 
pursue a bold, aggressive merchan- 
dising and advertising program in 
war or peace.” Current business, he 
added, is well above last year. 





High Speed Ahead. The $266 
million Western Union communica- 
tions system is this month starting 
its second century of service and 
WALTER P. MARSHALL, president, is 
sanguine. The company has just com- 
pleted a $90 million mechanization 
and plant improvement program 
which is said to have doubled its 
World War II capacity and greatly 
increased efficiency. Latest achieve- 
ment is the development of the com- 
pany’s new High-Speed Fax which 
in one minute, with the necessary 
recording equipment, could send a 
facsimile of: this page throughout the 
United States. Speed of transmission : 
3,000 words a minute. If, as many 
say, the first century is the hardest, 
Marshall is safe in forecasting the 
second century will be Western 
Union’s swiftest. 





Remember When? In accusing 
the railroad industry of attempting 
to cripple competition by pressure 
methods in forging legislation de- 
signed to restrict trucking operations, 
E. D. BraNsomE, Mack Trucks head 





man, dug this reminder from Amer. 
ican transportation history: “Wer 
railroads accepted by competition jy 
their early days? They were not 
Horse-drawn coach lines and wag. 
oneers and innkeepers who lived 
the custom of those industries got to. 
gether to launch propaganda againg 
the railways. They even had railroad 
enjoined from building bridges acrog 
rivers. For a time they were pretty 
effective. But, thank God, not for to 
long. The public wanted railroads 
and all that went with them. The rail. 
roads not only stayed, but forge 
ahead.” This historical research wa 
not for cultural benefits only; Mr 
Bransome doesn’t want the rail car. 
riers to take sides in conflicts ove 
weight loads, special highway taxe 
and other matters which would rais 
truck operating costs. 

















No Dub Is He. We recently dif 
a little inquiring into the work habits 
hobbies and traits of the estimabl 
U. S. District Judge Harotp R 
Mepina (FW, Jan. 31, 1951), it 
the course of which a tale little shor 
of fantasy came within ear-range. A 
one time playing golf over a hundre(| 
His Honor, after a rough’ round, 
said to have exclaimed, “I’m either 
going to get my game down aroun 
par or throw my clubs away.” Ap 
parently, unlike 999 of 1,000 duffers 
His Honor succeeded, a feat of dee) 
solace to a man limited in time ani 
fortyish in age. Skeptically, I checkel 
up on the report, and, sure enough, 
in the Judge’s chambers in the U. S$ 
District Court building is supporting 
evidence. A faded score card that 4 
second story man could find without 
ransacking the judicial desk reveals 
that the intently alert jurist on a 
least one occasion turned in a 71 ot 
the West Hampton, L. I., par 73 
course. His Honor is no dub. 





A Word to the Wise. Here’s 3 
tip to the several hundred persons 
who are deeply involved in what the 
Government describes as its actiot 
“vy, Henry S. Morgan, Harold Stan- 
ley et al.’ The Honorable Harold R 
Medina is reportedly a little over pat 
now. The Commie trial dragged un- 
necessarily last summer ; defense tac: 
tics consumed hours needlessly. Shor! 
cuts in the present trust-busting sut 
would please His Honor no little. 
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A Report of Progress and Stability 
The FIRTH 4 CARPET Co. 


1888 -1951 
FOR THE PAST FIVE YEARS 
1946 1947 1948 1949 1950 
Net Sales $10,850,193 $14,651,628 $21,216,177 $16,044,997 $27,202,802 
Net Profit 1,364,453 1,500,327 2,275,654 1,143,104 2,154,059 
Per Common Share 2.44 2.60 3.91 1.95 3.68 


INCREASE IN NET ASSETS 


12/31/45 12/31/50 % Increase 
Working Capital $4,342,132 $8,301,869 91% 
Plants & Equipment 1,726,912 4,766,156 176% 
Other Assets 237,822 424,679 78% 
Long Term Debt 2,216,000 3,200,000 44% 
Net Assets 4,090,866 10,292,704 151% 
Book Value per Common Share $5.53 $15.98 189% 


FOR THE PAST 63 YEARS 


@ Profits in 59 of 63 years............-... Dividends in 51 years 

© I OD nna iisinss ects nen $266,395,898 

O Fae a ia $ 21,496,174 or 8.07% of Sales 

@ Dividends in Cash......................-. $ 11,188,015 or 52% of Earnings 
@ Dividends in Stock......0..2222.. eee. $ 2,549,292 or 12% of Earnings 


TODAY 


Firth closed the year tn a strong financial position. Cash amounted to 
$2,169,065 in addition to $1,501,200 of Government notes. The ratio of 
current assets to current liabilities was 3.6 to 1. The inventory 1s carried 
at approximately $10 per common share below recent market levels. De- 
mand and sales are now substantially ahead of a year ago. Firth’s depend- 
ency on foreign wools has been lessened by the successful blending of the 
new crimped virgin rayon with carpet wool. 


The FIRTH CARPET Company 


“no finer name in carpets” 


295 FIFTH AVENUE. NEW YORK 16, N.Y 


























Street News 





Railroads are now renting cars financed under Equitable 


Life formula—Treasury-Reserve harmony many be short-lived 


So of the freight cars financed 
through direct purchase by the 
Equitable Life Assurance Society 
have been observed on the eastern 
roads or standing on sidetracks. They 
are mostly the big red ones bearing 
the Pennsylvania name because the 
Pennsy is using them on a rental ba- 
But nothing is being heard 
nowadays about further deals under 
that formula. The plant amortiza- 
tion section of the Defense Produc- 
tion Act is credited with making the 
Equitable plan less attractive for the 
roads. Rail equipment certified as 
having been acquired to help in the 
armament effort can be written off 


sis. 


over a five-year period. The tax sav- 
ings makes the old method of financ- 
ing just so much more attractive as 
contrasted with renting from another 
party owning the equipment. 


Now that jubilation over the 
March 4 “accord” reached by the 
Treasury and the Federal Reserve 
Board has died down, the experts are 
taking a second and more critical 
view of it. People who have studied 
the problem at close range and who 
have observed how far apart the two 
financial agencies can get at times 
question whether the permanent so- 
lution has been found. Only Con- 











Personal Investment Supervision 
Assures Better Results 








EEPING your capital soundly invested is a major task. To 
determine what policy should be adopted, however, to accord 
with changing conditions requires constant study of political, finan- 
cial and business conditions and the ability to interpret their effects 
on your investment program. That is why it is important that you 
obtain experienced investment guidance to protect your capital and 
the purchasing power of your income. 


D EVOTING its full time to the planning and supervision of in- 
vestment portfolios and the analysis and determination of 
security values, FINANCIAL WORLD RESEARCH BUREAU is 
ideally equipped and staffed to help you establish a soundly con- 
ceived investment program and to maintain it in accord with chang- 


ing economic conditions. 


For more than 48 years, through booms 


and depressions, our organization has been helping investors to 
obtain better results than would be possible without the benefit of 


experienced guidance. 


86 TRINITY PLACE 


C1 Please send pamphlet “A Personalized Supervisory Service for the Investor.” 
0 I enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives: 


eneseueesesasnass Mail This Coupon Today — No Obligation BOSSE PERSE ERR RRO 


FINANCIAL WORLD RESEARCH BUREAU 


NEW YORK 6, N. Y. 





CO) Income C) Capital Enhancement O Safety 
Te aN Ie te A 
ADDRESS 
(April 4) 
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gressional action, they hold, can elim. 
inate the danger of periodic clashes, 


The Federal Reserve and Treas. 
ury are working in harmony now 
and are expected to continue doing 
so while the Victory Bond exchange 
offer hangs in the balance. But no 
observer familiar with the Reserve 
Board’s responsibilities would sup- 
pose for a minute that it will stand 
by and see Treasury bonds run away 
on the down side, or that it will suck 
in vast amounts of bonds at times 
when it should be selling in the in- 
terest of credit restraint. 
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Underwriters took quite a beat- 
ing on several of the large issues 
standing in syndicate account when 
the pegs were removed from the long 
end of the Government bond market. 
It is now conceded that this was not 
just another case of the market for 
corporate bonds suffering from in- 
digestion, to be corrected as soon as 
underwriters took their medicine. 
The market has moved to a lower 
price (higher yield) level. That was 
in the cards from the moment the 
Treasury agreed to raise the long 





term bond rate. or h 
The success of the record-break- Sn 
ing American Telephone convertible plans 
debenture offering right in the midst iti 
of all this confusion (rights expired JR“Y° 
on March 19) will be given a promi- i" 
nent place in financial history. It will ight 
be placed in contrast with the Beth- _ 
lehem Steel and Pure Oil offerings Iso 
to stockholders before the war, twin hey 
failures which put a severe financial a 
strain on several prominent invest- f° 
ment houses. The lesson then je”! 
learned was to give a convertible of- - 
fering full value as a pure investment vill 
and then add something to boot. se 
Incidentally, the weekly bank re- °°" 
port covering the day when A. T. oe 
& T. rights expired showed a sharp “ 
increase in loans to carry securities » 


other than Treasurys. On that last 
day subscriptions totaled a quarter 
billion dollars, or 54 per cent of the 
whole offering. Security dealers have 
a habit of functioning efficiently in 
deals of this magnitude when the 
profit incentive is present. 














Le Roy A. Wilson, president of 
American Telephone & Telegraph 
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Company, likes an argument and it 
looks as if he will have to act as mod- 
erator in many of them at the annual 
meeting of stockholders on April 18. 
Of the one million stockholders, much 
less than one-tenth of one per cent 
will be present at the meeting. But 
they are likely to include some of the 
noisiest in a family of ordinarily con- 
tented stockholders. 


One way to get a lot of free 
publicity is to compel the A. T. & T. 
to include in each of its one million 
proxy statements a proposition ini- 
tiated by an individual stockholder 
and to be submitted for a vote at the 
pnnual meeting. The proponent gets 
his name in the proxy statements. 

hat may be worth more to him than 
he dividends he gets on his stock. 

ne of the four propositions this year 
vas submitted by the holder of just’ 
me share of stock—out of the 29 
ullion shares outstanding. The man- 
agement is opposed to all four, and in 
he past it has been backed by 90 to 

5 per cent of the votes cast. Still, 
here will be a lot of oratory. Indica- 
ions are that the meeting, called after 
he lunch hour this time, will run on 
or hours. 


Small-business men who have 
plans for setting up or expanding fa- 
ilities, to take armament contracts 
have been complaining that the V- 
oan program is not working out 
ight. They say they can’t get loans 
ntil they have contracts in hand. 
\lso, they can’t get contracts until 
hey can show capacity to perform. 
ongress is expected to do something 
tout it without much delay. The 
banks say a solution is to spell out 
he law more clearly so that they 
vill not have to make good for the 
overnment’s claims, such as arise 
rom renegotiation, in cases where the 
borrower goes out of business before 
he claims are filed. Banks had pain- 
ul experiences with that problem as 
h result of loans made in the last war. 


Jividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
leetings are frequently moved up a 
lay or more, or may be postponed. 


_ April 6: Booth Fisheries ; Dayton Power 
k Light; General Waterworks; Kroger 
0.; Puget Sound Power & Light; Rail- 
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“Fhngness Repet~ (950 . 





to 665 mllieow eubiofeet a day...” 


Texas Gas’ 26-inch pipe line project was in complete operation by 
the year end . . . With certain grading, painting and other com- 
pletion work yet to be finished it is estimated the final cost of the 
project will be slightly less than the original $73.5 million estimate 


. . . Deliveries exceeded 665 million cubic feet per day during the 
latter part of January, 1951. 
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Sdywuak Sales peasy I+0 billiow cubic feet; 
Sewice imaugurated to mew CUStomes...” 


Gas sales for the year totalled 140.3 billion cubic feet, with the 
major portion of the Company’s new facilities in operation after 
April 1. In 1949 sales were 51.6 billion cubic feet . . . Th 
the inauguration of natural = service to Paducah and Mayfield, 

nion City, Tennessee; Madison and 


Kentucky; Dyersburg and 
Lawrenceburg, Indiana . 
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Texas Gas pipe 
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See my 
*New Lnpamsiow planned to meek 
increasing demands for gas...” 


Texas Gas is preparing to meet urgent customer demands for 
gas in its own mid-western service area and in 
Appalachian markets. Early'this year the Company asked ap- 
proval of the Federal Power Commission for a $46.6 million ex- 
—— plan which would enable Texas Gas to increase its daily 

eliveries by over 200 million cubic feet a day and raise the 


additional natur: 


In 1950 it was possible for the first time to see the results of the 
line expansion program . 
totalled $30,862,000. In 1949 revenues were $9,982,000. Net in- 
come for the year amounted to $4,343,830, compared with 
the previous year. This equals $1.95 per share 


$1,776,941 durin 
2 outstanding common stock. In 1949 per share 


on the Company’s 
earnings equalled 81 cents... 





. . Operating revenues 








system’s capacity to over 900 million cubic feet daily... 





Relations: 


TEXAS G 





For Texas Gas, 1950 was a year of continued progress and planning. 
The successful operation of the Company’s new Texas to Ohio pipe 
line enabled Texas Gas to double the volume of natural gas to exist- 
ing customers from Louisiana to Ohio; to serve new customers in this 
area; and to help meet demands in Appalachian and eastern mar- 
kets. The information above is taken from the Company’s Annual 
Report for 1950, which is available today. To obtain a full report of 
Texas Gas’ activities during 1950, write to the Director of Public 


TRANSMISSION 4% owenssoxo. 
CORPORATION W@W 





way & Light Securities; Texas Gulf Pro- 
ducing. 

April 9: Columbia Pictures; G. A. Hor- 
mel; Chas. E. Hires; Spencer Kellogg & 
Sons. 

April 10: Columbian Carbon; Franklin 
Stores; Gould-National Batteries; S. S. 
Kresge; Lukens Steel; McGraw Electric; 
Miles Shoe; N. Y. Air Brake; North 
American Oil Consolidated; Procter & 
Gamble; J. P. Stevens; True Temper 
Corp.; Wentworth Mfg. 

April 11: American Investment; Best & 
Co.; California Electric Power; Central & 
South West Corp.; Container Corp. ; Cook 
Paint & Varnish; Divco Corp.; Hershey 
Chocolate; International Utilities; Minne- 
sota Mining & Mfg.; G. C. Murphy; Na- 


tional Vulcanized Fibre Co.; New Process 
Co.; Sonotone Corp.; A. Stein & Co. ; Sun- 
shine Biscuits; F. W. Woolworth. 

April 12: Dennison Mfg.; Idaho Power 
Co.; North Central Texas Oil; Reynolds 
Tobacco; Scotten, Dillon; Sherwin-Wil- 
liams; Union Asbestos. 

April 13: Affiliated Gas Equipment; 
A. S. Beck; Clark Equipment ; Consumers 
Power ; General Shoe; Holly Stores ; Mid- 
Continent Petroleum Corp.; Midwest 
Abrasive. 

April 14: Loblaw Groceterias Co.; Pure 
Oil Co. 

April 16: General Refractories; Inter- 


type Corp.; Oswego Falls Co.; Smith 
Agricultural Chemical; Standard Oil 
(Ind.). 


25 























NEW ISSUE 


Smith, Barney & Co. 
Glore, Forgan & Co. 
Kidder, Peabody & Co. 
Merrill Lynch, Pierce, Fenner & Beane 


Unien Securities Corporation 








This advertisement is neither an offer to sell nor a solicitation of offers to buy any of these securities. 
he offering is made only by the Prospectus. 


1,000,000 Shares 
Jones & Laughlin Steel Corporation 


Common Stock 
($10 Par Value) 


Price $25.25 per share 


Copies of the Prospectus may be obtained from any of the several 
underwriters, including the undersigned, only in States in which 
such underwriters are qualified to act as dealers in securities 
and in which the Prospectus may legally be distributed, 
The First Boston Corporation 
Blyth & Co., Inc. 
Goldman, Sachs & Co. 


Lazard Freres & Co. 


March 29, 1951 


Eastman, Dillon & Co. 
Harriman Ripley & Co. 
Incorporated 
Lehman Brothers 


Stone & Webster Securities Corporation 


White, Weld & Co. 




















Meat Packers 





Concluded from page 7 


tion of the hormone ACTH. This 
drug, which is extracted from thie 
pituitary gland of hogs, is widely used 
im the treatment of rheumatoid ar- 
thritis, rheumatic fever and other in- 
flammatory ailments. The meat pack- 
ers have for many years been the 
basic source of medical products of 
animal origin such as insulin but an 
intensified search for new medical 
preparations is reflected in the state- 
ment by Cudahy that “the field of 
pharmaceutical products is the focal 
point of intensive research in our 
laboratories.” 

Whether all of the present obstacles 
can be successfully hurdled is uncer- 
tain. Despite the industry’s good ex- 
cess profits tax position, reasonable 
profits can be realized in coming 
months only if the control machinery 
is workable and labor stoppages are 
avoided. Swift is the only issue in the 
group to qualify for an investment 
26 


tating. This industry leader—which 
except for 1933 has paid dividends 
each year since 1888—has already de- 
clared $2.35 in 1951 dividends, as- 
suring investors that last year’s pay- 
ments will be duplicated. 

Armour has been making progress 
in eliminating preferred arrears, 
which now stand at $6 per share, but 
common dividends may not be re- 
sumed for some time. All the leading 
companies except Cudahy have adopt- 
ed the Lifo method of inventory valu- 
ation, which helps to cushion earnings 
declines during periods of falling 
prices. As a result, Cudahy showed 
the poorest results in the 1949 fiscal 
period while Swift and Wilson, which 
use Lifo most extensively, operated 
profitably. 

Armour and Wilson have reported 
earnings gains in the first quarter of 
fiscal 1951 over the corresponding 
year-earlier period. However, this 
prosperity may be short-lived since 
Armour’s meat operations have been 
in the red since February 1. Prices of 
hides and tallow have already been 
rolled back and the industry’s pre- 


eminent position as a political whip- 
ping boy is hardly calculated to in- 
spire confidence on the part of in- 
vestors. 


Television Sales 





Concluded from page 5 


Industry activity throughout 195) 
was at an all-time peak with produc- 
tion of nearly 7.5 million television 
sets and 14.6 million radios. (Be- 
sides the nearly 1.9 million sets 
shipped during the first 11 weeks of 
this year, 3.6 million radios were pro- 
duced.) Profits for most companies 
were more than double those of 1949 
with the largest proportionate gains 
made by Cornell-Dubilier, Motorola, 
Philco, Sparks-Withington and Syl- 
vania Electric. Zenith, which re- 
ported $10.70 a share on an April 30 
fiscal year basis, has now changed to 
a calendar year basis, with $11.43 
per share reported for the May-De- 
cember eight-month period. Although 
no direct comparison is available, the 
company is already ahead of any pre- 
vious year despite higher normal tax 
rates and a fairly heavy excess profits 
tax. Companies engaged primarily 
in television output, however, should 
qualify under the “growth company” 
provision of the new tax law. Al- 
though the total number of television 
and radio receivers may decline this 
year from 1950 output, looking some- 
what further ahead the industry 
should at least maintain its over-all 
volume not only because of heavy 
Government demand for electronic 
items but because of the widened 
range of activity permitted through 
the easing of FCC restrictions on new 
channels and new stations. 


Dividend Changes 


Chicago Railway Equipment: 43% 
cents on the preferred, in arrears, pay- 
able April 4 to stock of record March 
28. The company paid $1.31% in De 
cember, the first since 1949. 

Diamond Match: Quarterly of 5 
cents on the common and initial of 5! 
cents on the new cumulative preferred, 
both payable May 1 to holders of record 
April 5. Future dividends on the new 
preferred will be on a quarterly basis 
of 37% cents. 

Jack & Heintz: Quarterly of 50 cents 
plus $2, on account of arrears, on the 
4 per cent preferred ($50 par), both pay- 
able April 1 to stock of record March 
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crease since 1946. 








Total Revenue 





Net Income before Taxes $ 924,308 $1,193,839 $1,642,101 $ 2,088,558 $ 2,764,972 
Total Taxes & Contingencies $ 321,471 $ 362,500 $ 590,500 $ 667,375 $ 1,254,750 


Total Dividends 


Earnings Retained 
in Business 


Fixed Assets (Net) $5,618,824 $6,829,683 $8,413,143 $ 9,699,526 $11,927,019 


Earnings per Common 


Common Shares Outstanding 





Number of Installations 


DIVIDEND S—During 1950 the 


quarterly dividend rate on the Com- the Corporation. A copy of the 1950 Annual Report can be 
mon Stock was increased from $.21 obtained by writing to Whippany, New Jersey 
to $.25 a share — the fourth in- MARK ANTON R. GOULD MOREHEAD 








1946 
$5,673,615 


1947 
$7,772,635 


1948 
$9,771,030 


1949 
$10,980,343 


1950 
$12,566,171 











$ 602,837 $ 831,339 $1,051,601 $ 1,421,183 $ 1,510,222 
$ 224,900 $ 417,599 $ 471,700 $ 543,594 $ 654,356 


$ 377,937 $ 413,740 $ 579,901 $ 877,589 $ 855,867 


$ 1.02 $ 1.30 $ 1.61 $ 2.21 $ 2.16 


590,000 590,000 590,950 618,371 735,184 








98,128 114,122 126,765 41,755 160,419 


Certain 1949 items are before extraordinary and non-recurring charges. 


This advertisement is not intended as an offering of the securities of 


President Treasurer 

















29. After payment of the $2, dividend 
arrearages on the preferred will be re- 
duced to $3.50. 





Lehman Corp.: 30 cents payable April 
10 to stock of record March 30. Last 
year it paid a like amount in April, 
$3.55 in June, 30 cents in October and 
$1.75 special in December. 






McLellan Stores: Extra of 37% cents 
and quarterly of 3714 cents, both payable 
May 1 to stock of record April 12. 







National City Bank (N. Y.): 55 cents 
payable May 1 to stock of record April 
13. This payment establishes the regu- 
lar dividend rate at 50 cents quarterly. 
The five cents additional is paid at this 
time to make up for the smaller pay- 
ment in the first quarter, when 45 cents 
was disbursed. 










Patino Mines: 75 cents payable April 
12 to stock of record April 2. Last year 
the company paid 50 cents each in Sep- 
tember and December plus a year-end 
of $1 in December. 









Selected Industries: $8.70 on the $1.50 
convertible stock, in arrears, payable 
March 28 to stock of record March 23. 


Previous payment was $2.25 in Decem- 
yer. 


_U. S. Industrial Chemjcals: Year-end 
of $1.50 payable May 1 to stock of rec- 
ord April 14. The fiscal year ends March 
31. Company paid 50 cents in February, 
a special of 50 cents in December, 40 
cents in November and 25 cents in 
August, the first since 1948. 
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A. P. W. Products Company, Inc. 





Publicker Industries, Inc. 





Incorporated: 1877, New York, as successor to business formed in 1874. 


Office: Foot of Bridge St., Albany 1, New York. Annual meeting: 
Third Wednesday in April. Number of stockholders (December 31, 1949): 
1,543. 

Capitalization: 

ROS AR Eo oc cs akosdacsee cts cee kesecenbesen stesso eee *$1,855,150 


se ae (ae, ey eee ry ery Ss re *235,635 shs 


*Isador Baum, president, has offered to acquire holdings of former prin- 
cipal stockholders, Roger W. Babson & Associates and other bonds 
and stock tendered. 


Business: Manufactures toilet tissues and paper towels and 
dispensing equipment. Trade names include Red Cross and 
Onliwon. Plant has an annual capacity of 70 million pounds 
of tissue and toweling. 

Management: New president elected 1950. 

Financial Position: Good. Working capital December 31, 
1949, $1.4 million; ratio, 5.6-to-1; cash and equivalent, $704,- 
710; inventories, $748,404. Book value of stock, $8.70 per 
share. 

Dividend Record: Payments 1911-28 and 1948-49. 

Outlook: While some profits may be shown during periods 
of abnormally heavy demand for paper products, company 
is vulnerable to high raw material and labor costs and the 
longer term outlook is unimpressive. 

Comment: Shares are a radical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share.... $0.15 $0.49 $0.71 $0.49 $1.24 $0.73 D$0.81 $0.33 
Dividends paid ..... None None None None None 0.25 0.12% None 
SO > oxcatcaceeabeh 3% 4% 9% 10% 6% 6% 4y% 7 
De <,ccankerseeswes 1% 2% 4% 4% 35 4 2% 3 


*1943-46 years ended June 30; calendar year thereafter. {Nine months to September 
30 vs. deficit of $0.93 in same 1949 period. D—Deficit. 





The Toledo Edison Company 





Incorporated: 1901, Ohio; former parent, Cities Service Company, sold 
98.5% of the then outstanding common stock in 1950, mostly to its own 


stockholders. Office: Edison B’ldg., Superior & Madison Aves., Toledo 4, 
Ohio. Annual meeting: Third Tuesday in April. Number of stockholders: 
Not reported. 

Capitalization: 

Tne OR TE. ns és bctaebineSasicddndedcsaecesenesaseab ean $49,475,000 
*Preferred stock 44%4% cum. ($100 par)..........eceeeeeees 160,000 shs 
ee ae a, erent rere tr tt 4,160,125 shs 





*Callable at $106.625 through June 1, 1952, $105.625 through June 1, 
1957, $104.625 thereafter. 


Business: Supplies electricity in Toledo, 41 nearby munici- 
palities and 116 unincorporated communities and intervening 
rural area in Ohio, serving a population of about 531,000. 
Steam, hot water heating and natural gas services are 
minor. Residential sales accounted for about 26% of recent 
electric revenues, rural 6%, commercial 18% and industrial 
42%. Company generates about 94% of electric requirements. 

Management: Competent. 

Financial Position: Satisfactory. Working capital December 
31, 1950, $3.8 million; ratio, 1.5-to-1; cash, $4.2 million. Book 
value of common stock, $5.08 per share. 

Dividend Record: Regular payments on preferred stocks; 
on common, 1928 to date (not previously reported). 

Outlook: Highly industrialized territory served suggests 
some vulnerability to cyclical influences in the event of a 
business downturn, but some longer term growth prospects 
are evident. 

Comment: Both preferred and common have speculative 
characteristics. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
tEarned per share... $0.61 $0.61 $0.61 $0.78 $0.88 $0.79 $1.17 — 
tEarned per share... .... ee 0.26 0.56 0.78 0.69 0.94 $1.01 
Dividends paid 0.48 0.41 0.46 0.73 0.82 0.34 0.41 0.49 





BUIGR. occ sccvenicosscs Listed New York Stock Exchange—————— 10 
sess cheat abate bee —— December 4, 1950 ——————————- 9% 
*Adjusted for 2-for-1 exchange in 1946 and 1.355-for-1 exchange in 1950. 7Before 


tax adjustment to individual company basis. 
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tAfter such adjustment. 








Incorporated: 1913, Pennsylvania. Office: 1429 Walnut Street, Philadel- 
phia 2, Pa. Annual meeting: Last Monday in April. Number of stock- 
holders (February 28, 1950): Preferred, 1,694; common, 3,099. 


Capitalization: 


eT Oe Se Ore ee ee RET e EE ea. $32,933,328 
*Preferred stock $4.75 cum. 80,367 shs 
COMMON. SCOT, (0 DEE) o.ocikccncicpescesvccsscckboneseuoues 2,564,062 shs 


*Callable for sinking fund at $101, otherwise at $102 through July 15, 
1955, $101 thereafter. 





Digest: Produces industrial chemicals and alcoholic bey. 
erages. Also conducts a shipping business through Pac 
Tankers, Inc., a subsidiary. Chemical products include ethy 
and butyl alcohol, acetaldehyde, acetic acid, acetone, anti 
freeze, carbon dioxide and acetates. Produces popular brani 
of whiskey, gin and rum, such as Kinsey, Charter Oak 
Cobbs, Haller’s Old Hickory, Philadelphia, Dixie Belle, Yan 
kee Clipper, Cavalier, County Fair and Plantation. 

Management: Experienced. 


Financial Position: Good. Working capital December 3 
1949, $70.5 million; ratio, 3.8-to-1; cash, $11.4 million; in 
ventories, $72.6 million. Book value of common stock, $26.2 
per share, adjusted for subsequent stock dividends. 

Dividend Record: Regular payments on preferred sinc 
issuance; no record on common dividends prior to Apri 
1946; thereafter stock dividends. 

Outlook: Substantial stocks of the more profitable age 
whiskies for which there will be a continued high level of 
demand and prospects for capacity production and high 
prices for the industrial alcohol division should maintain 
sales and earnings at a satisfactory rate. 

Comment: Preferred is semi-speculative; common is vola 
tile market performer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 





Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1 
Earned per share.... $1.83 $1.48 $1.39 $8.89 $1.68 $4.88 $0.31 $231 
Dividends paid ..... None None None t 7 7 t 
MR Kbsacecscvees Listed N. Y. S. E. 52% 26% 24% 19% 244 
Se eeadileasewdasa —— May, 1946 —— 255% 13% 15% 15% 134 
*Adjusted for 4-for-1 stock split in 1946 and all stock dividends. {Paid stot 


dividends, 2%% in 1946, twice each in 1947-50 and in March, 1951. 





The Pacific Telephone and Telegraph Co. 





Incorporated: 1906, California, as successor to two established companies. 
Office: 140 New Montgomery St., San Francisco 5, Calif. Annual meet- 
ing: First Thursday in March. Number of stockholders (December 31, 
1949): Preferred, 2,728; common, 6,697. 


Capitalization: 


De NE SEES 5 6 shin Sid bene ADa needs Vilodie saad eeM Rane $400,000,000 
*Proferred stock 6% cum. (SIO Par)... ccccccccvesesecess 820,000 shs 
Toman GRR CIO UND ois ed sk vcaicccdwescssedcccécons 4,879,467 shs 


*Non-callable. 640,957 preferred shares and 3,732,493 common shares 
(89.47% voting power) owned by American Telephone & Telegraph Co., 
February 1, 1950. 


Digest: Company and its subsidiaries furnish telephone 
service to 627 Pacific Coast exchange areas, including Cali 
fornia, Washington, Oregon, Nevada and northern Idaho. 
About 58% of its 4.0 million telephones are in the Lé 
Angeles and San Francisco territories. Working capitd 
deficit December 31, 1950, $46.1 million; ratio, 0.6-to-1; cas! 
and equivalent, $8.6 million. 


Preferred dividends paid regularly since 
common 1925 to date. 


issuance; 0 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1943 1944 1945 1046 1947 1948 1949 1950 
Earned per share.... $6.69 $6.61 $6.78 $6.04 $2.80 $6.26 *$6.73 #$8.i0 
Dividends paid ..... 6.25 6.25 6.50 6.25 2.95 5.50 6.50 7.00 
PM: dé ccarcacdannd 119% 123% 149% 160% 129% 104% 104% 1114 
Oe, vavdlccuaithes 91% 117% 121% 122% 89% 89 89 988 





*On average number of shares outstanding during period. 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 1951 1950 


6 Months to March 3 
$1.24 $1.10 

12 Months to February 28 
Arkansas Pwr. & Lt p46.27 
Cent. Illinois Lt ‘ 2.85 
Consumers Power ; 2.50 
Detroit Edison . 1.83 
Fall River Elec. Lt . 4.44 
Kansas Gas & Elec , 3.19 
Louisiana Pwr. & Lt t p38.25 
N. Y. State Elec. & Gas.. ? 2.28 
Tide Water Pwr 1.11 1.06 
6 Months to February 28 

Kelsey Hayes Wheel b4.15 b1.57 
Marray COORD... occ cccne 2.84 3.39 
Seeger Refrigerator 1.63 1.64 
3 Months to February 28 

Die Ts. eo:0 0x8 Khan tote 0.40 0.15 


Cons. Textile 


1950 1949 

12 Months to December 31 
Ainsworth Mfg. ......... 1.60 1.37 
Alabama Fuel & Iron 0.52 
Allis-Chalmers : 6.99 
Aluminum Goods y 1:75 
American Enka 16.11 
Amer. Machine & Fdry... . 0.26 
Amer. Metal Co ‘ 4.22 
Amer, Stove D2.41 
Amer. Sugar Refining... . 10.75 
Apex Electrical : D2.55 
Argo Oil : 1.56 
Arkansas Nat. Gas e1.26 
Art Metal Const 
Baltimore & Ohio 
errr ee 
Belding Heminway 
Brockway Motor 
Brown & Sharpe 
Bucyrus-Erie 
Butte Copper & Zinc 
Calif.-Pacific Util 
Campbell, Wyant & Cannon 
Carey (Philip) Mfg 
Carpenter Paper 
Chief Cons. Mining 
Citizens Utilities 
Colgate-Palmolive-Peet .. 
gt ee eee 
Columbia Broadcasting ... 
Columbian Carbon 
Cons. Retail Stores 
Consumers Gas 
Corn Products Rfg 
Corning Glass Works 
Re GN aa cand ne wate 
LS ty eee eee eee 
Curtis Publishing 
Dennison Mfg. .......... 
Derby Oil 
Diamond T Motor 
Electrical Products 
El Paso Nat. Gas 
Empire Dist. Electric 
Fanny Farmer Candy 
Fedders-Quigan 
Federal-Mogul 
Ferro Enamel 
Ferry Cap & Set Screw... 
Food Machinery & Chem.. 
Foremost Dairies 
Gaylord Container 
General Alloys 
Gen. Amer. Transport. ... 
Gen. Refractories 
Gillette Safety Razor 
Gulf Oil 


ues 


ASERS 
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EARNED PER SHARE 
ON COMMON STOCK: = 1950 1949 


12 Months to December 31 
Hilton Hotels $2.56 $2.53 
Houston Light & Power.. 4.05 3.97 
Huttig Sash & Door A 4.80 
Ingersoll-Rand ) 7.40 
Insurance Co. of No. Am.. : 6.03 
Int’l Cigar Machinery.... L 2.01 
Int’l Packers é 0.75 
Island Creek Coal " 3.36 
fe a , 4.07 
Kings County Ltg. ....... ; 0.64 
Knapp-Monarch D0.34 


Lees (James) & Sons..... 2 4.47 


Liberty Fabrics A 1.58 
Lily-Tulip Cup : 4.47 
Maine Public Serv : 1.54 
CS Be eee : 2.40 
McLellan Stores 
Minneapolis Gas 
Motor Wheel 
Mueller Brass 
Nat'l Dairy Prod 
Netener Bross ..<........06; 
Neptune Meter 
New Process 
No. Amer. Car 
Old Town Ribbon & Car- 

bon 
Otis Elevator 
Oxford Paper 


Packard Motor Car 
Patterson-Sargent 

Penna. Gas 

Penna. Glass Sand 
Peerless Cement 
kr 
Pitts. Coke & Chemical... 
Pate. Comm Com... 225. : 
Pond Creek Pocahontas... 
Publicker Ind. ........... 
Rexall Drug 

Richfield Oil 

Rio Grande Valley Gas... 
Rockland Lt. & Pwr 

St. Joseph Lead 

Sargent & Co 

Seagrave Corp. .......... 
Sears, Roebuck 

Shellmar Products 

5 Pe 
a eee 
Socony Vacuum Oil 

So. Jersey Gas 

Staley (A. E.) Mfg 
Stand. Coil Prod 

Texas Pac. Coal & Oil.... 
Thompson (John R.) Co.. 
Tokheim Oil Tank 
Thorofare Markets 

Twin Coach 

Udylite Corp. ........... 
United Biscuit 

U. S. Pipe & Fdry 

U. S. Smelting & Rig..... 
Vanadium Corp. ......... 
Va. Coal & Iron 
Venezuela Syndicate 
Cfo Le eer 
White (S. S.) Dental.... 
White Sewing Mach 
Willson Products 
Wisconsin Elec. Pwr 
Wisconsin Pwr. & Lt..... 
Youngstown Steel Door.. 
Zonite Products 


b—Class B stock. e—Combined classes. p— 
Preferred stock. D—Deficit. 








Shares in a Large 
and Seasoned 


Investment Company 
listed on the N. Y. Stock Exchange 
afford investors an interest 
in leading American en- 
terprises at approximately 
25% below the net asset value 
of this Company 


Our Bulletin—containing 11-year 
record—is yours for the asking. 
No obligation—write or call. 


GRIMM & CO. 


Members New York Stock Exchange 
44 WALL STREET, NEW YORK 5, N. Y. 
Telephone: Digby 4-2500 




















Burroughs 


203RD 
CONSECUTIVE CasH DIVIDEND 


A dividend of twenty cents ($.20) 
a share has been declared upon the 
stock of BuRROUGHs ADDING Ma- 
CHINE CoMPANY, payable June 9, 
1951 to shareholders of record at 
the close of business May 11, 1951. 


SHELDON F. Hatt, Secretary 


Detroit, Michigan 
March 26, 1951 














NATIONAL DISTILLERS 


PRODUCTS cat 
CORPORATION 4 





DIVIDEND NOTICE 


The Board of Directors has de- 
clared a quarterly dividend of 
50c per share on the outstanding 
Common Stock, payable on May 
1, 1951, to stockholders of record 
on April 11, 1951. The transfer 
books will not close. 
THOS. A. CLARK 

March 22, 1951. 





Treasurer 




















ABOUT TO MOVE? 


Don't rely upon the Post Office to 
forward your copies of FINANCIAL 
WORLD. Notify us two weeks in ad- 
vance, giving old and new addresses. 








APRIL 4, 1951 
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Pennsylvania Salt Manufacturing Co. 





Square D Company 








Incorporated: 1850, Pennsylvania. Office: 1000 Widener Bldg., Phila- 
delphia 7, Pa. Annual meeting: Fourth Wednesday in April. Number of 
stockholders (January 1, 1950): Preferred, 1,400; common, 4,435. 


Capitalization: 
Cnt Se NS Sica ee cock cae een ek noes ee auseenreaseslee *$5,000,000 
Common stock ($10 PAF)... cccccccccvcccscccccecccvesessvese 997,121 shs 


*Notes payable. 


Business: Manufactures heavy chemicals such as chloride 
of lime (bleaching powder), kryolith, sulphuric, nitric and 
hydrofluoric acids, alum, lye, aluminum sulphates, a variety 
of soda compounds, DDT and other insecticides. Also con- 
trols and operates companies supplying water, light, heat and 
coal in and around Natrona, Pa. Company is active in re- 
search and has recently introduced several new products. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital, December 
31, 1950, $16.4 million; ratio, 6.4-to-1; cash, $6.2 million; U. S. 
Gov’ts, $4.5 million; inventories, $7.5 million. Book value of 
common stock, $35.01 per share. 

Dividend Record: Payments on common 1863 to date. 

Outlook: Expansion of chemical products and increased 
diversification in specialty items, improve growth possibili- 
ties and cushion impact of changes in the general business 
cycle. 

Comment: Stock carries an investment rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 


Earned per share... $1.84 $1.89 $1.72 $2.77 $3.27 $2.78 $3.30 7$4.02 
Dividends paid .... 1.30 1.30 1.30 1.60 1.80 1.50 1.80 2.25 
SEED, nbs ncn sescne 34% 38% 49 51% 51% 48 45% 64% 
ee ee 29% 32% 37% 37% 38 35% 32 41% 


*Adjusted for 5-for-1 stock split in 1944. 
outstanding. 


tEqual to $4.69 on average shares 





Union Oil Company of California 





Incorporated: 1890, California, to unify established businesses. Office: 
Union Oil B’ldg., 617 W. Seventh Street, Los Angeles 14, Calif. Annual 
meeting: Second Tuesday in April. Number of stockholders (December 31, 
1949): Preferred, 2,059; common, 35,186. 


@apitalization: 
RE TN a a ease bene: oom eae 


*Preferred stock $3.75 cum. ‘“‘A’’ (no par)... 245,000 shs 
Common Sick {GBS PAT) occ ccdciccccwccsens 5,266,270 shs 


*Callable for sinking fund at $102, otherwise at $103.50 through 1954, 
$102.50 through 1959, $102 thereafter. 


$79,400,000 








Business: A well integrated oil unit, the second largest on 
the Pacific Coast. Holds extensive low-cost crude reserves 
in California, and other acreage in Texas, Louisiana, Mon- 
tana, Washington, Colorado, Wyoming, Utah, Canada (in- 
creased in 1950 from 1.9 million to 2.5 million acres), Paraguay 
and Colombia. Produces about 61% of crude needs. Net 
reserves 473.5 million barrels. 

Management: Able and experienced. 

Financial Position: Good. Working capital December 31, 
1950, $57.6 million; ratio, 2.7-to-1; cash, $32.9 million; market- 
able securities, $394,162; inventories, $27.4 million. Book value 
of common stock, $41.80 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1900-13; 1916 to date. 

Outlook: Company occupies an above-average position in 
its cyclical industry, because of favorable trade position in 
rapidly expanding territory, strong crude oil position and low- 
eost reserves. 

Comment: Preferred is of investment quality; common is 
one of the better grade oil issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 


Earned per share.... $1.56 $1.91 $1.89 $1.90 *$3.85 *$6.51 *$3.69 $3.09 
Dividends paid ..... 1.00 1.00 1.00 1.00 1.10 1.95 2.37% 2.00 


et ee 22% 20% 27% 29 27 38% 32% 35% 
LOW .ccscccscccccse 15% 17% 2056 20% 20 21% 25% 245% 


*After investment reserves, $0.21 in 1947, $0.32 in 1948, $0.11 in 1949. 
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Incorporated: 1903, Michigan. Main office: 6060 Rivard Street, Detroit 11, 
Mich. Annual meeting: Fourth Tuesday in April. Number of stockholders 
(December 31, 1949): 4,968. 
































Capitalization: 
RN: Shi 5.05.6 dele s od cesecne Ceetebedessceeeeewere crane None 
Seen SOOO COD DOE Sc voce ctlhadic ccc ccndtiqdseuscuone 1,377,480 shs 











Business: Manufactures complete line of electric moto 
starters and associated controls, overload protective devices 
control panels for machine tools and industrial processes 
power and lighting panels, safety switches, insulators ani 
radio devices. 

Management: Capable and long experienced. 

Financial Position: Strong. Working capital, December 31 
1950, $16.2 million; ratio, 3.0-to-1; cash, $4.5 million; U. § 
Gov’ts, $2.5 million; inventories, $8.6 million. Book value of 
stock, $16.06 per share. 

Dividend Record: Payments 1930, and 1936 to date. 

Outlook: Sales and earnings normally follow the pattern of 
the general business cycle, although there are decided longe 
term growth prospects. Rearmament business likely to be 
important. 

Comment: Shares are semi-speculative, but improving. 































































































*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 


























Earned per share.. $1.66 $1.53 $1.18 $1.96 $3.07 $2.71 $2.29 
Dividends paid 0.67 0.67 0.67 0.77 1.30 1.30 1.40 
RS Se ee 14 13% 203% 25% 1854 23% 18% 
EAD. SiGebatacceane 11 11% 12% 15% 13% 15% 18% 











*Adjusted for 3-for-1 stock split in 1946. 

















United States Steel Corporation 















Incorporated: 1901, New Jersey, as a consolidation of numerous estab- 
lished companies. Office: 71 Broadway, New York 6, N. Y. Annual 
meeting: First Monday in May at 51 Newark St., Hoboken, N. J. 
Number of stockholders: Preferred (February 5, 1951), 73,827; common 
(November 10, 1950), 200,895. 


Capitalization: 



























TE GOR Toco cea 6655s a0 bbinsip cs cwseabwlegealegechee $61,782,446 
*Preferred stock 7% cum (no par)..........-eeeseeecceee 3,602,811 shs 
COMM: - GUUTE SORE DE «55. oo cons eeeshissicepsvcsteuetees - 26,109,756 shs 

















*Not callable. 











Business: The largest steel company, normally producing 
about one-third of domestic rolled steel. Integration extend 
from ownership of huge iron ore and coal reserves to fabrics 
tion and construction. Capacity is 32.0 million tons of ingot 
and castings; 1949 production, 25.8 million tons. Has cor 
cession in Venezuela where substantial deposits of high grad 
ore have been discovered. 

Management: Capable and aggressive. 

Financial Position: Satisfactory. Working capital, Decembe 
31, 1950, $441.8 million; ratio, 1.7-to-1; cash, $259.3 million 
U. S. Gov’ts, $213.6 million (another $264.0 million cash ant 
U. S. Gov’ts for capital expenditures were excluded from 
current assets.) Book value of common stock, $67.78 pé 
share. 

Dividend Record: Regular payments on preferred 3901 
date except partial payments 1932-35; arrears cleared 193 
Common payments 101 03; 1906-14; 1916-32; 1937; 1940 to date 

Outlook: Large scale expansion of productive facilities wi 
enable the company to meet heavy military and civilian dé 
mand for its products in the period ahead. Technologic 
improvements in steel-making plus acquisition of foreign 0 
reserves are favorable longer term factors. 

Comment: Preferred is of good quality; common is oll 
of the sounder issues in the business cycle group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STO 
Years ended Dee. 31 1943 1944 1945 1946 1947 1948 1949 1% 
Earned per share.... $1.43 $1.86 $126 $2.43 $3.90 f1$4.00 $5.39 7$7. 
Dividends paid ..... 1.33 1.33 1.33 1.33 1.66 1.66 2.25 3s 
phous onnwer 19% 21% 285 32% 265% 29% 2656 43 
THT igs cess coe, OMe 16% 19% 21% 20% 22% 20% 2 


*Adjusted for 3-for-1 stock split in 1949. 7After net accelerated depreciation aga 
added costs, $1.01 in 1947, $2.12 in 1948, $0.84 in 1949, $1.36 in 1950. tAfter $0. 


accrual of 1949 employe vacation costs. 
FINANCIAL WOR 






























































































































































































































































DIVIDENDS DECLARED 
Stocks on major exchanges normally sell ” — 
Protege the second full business day Consees pa 
= ore the record date. K 
Hldrs. rueger (G.) Brew...12%c 4-16 4-9 
—_ Pay- a Lehman Corp....:...... 30c 4-10 3-30 
Company able Record | Link-Belt ............. 60c 61 5-4 
Air Reduction........ Q35ce 425 4-9 | Luzerne Co. G. & E. 
Amerada Petroleum....Q$1 4-30 4-16 414% pf......... Q$1.06% 5-1 4-13 
Amer. Book ........ Q$1.25 5-1 4-20 | McCall Corp......... 37¥ac S- 1 4-16 
ae ae eee iS Q$1 5-15 4-19 | McLellan Stores....037%c 5-1 4-12 
Amer. Home Products.M10c 5-1 4-13 DOs eysare pint ¢p64n0 « E37¥c 45-1 4-12 
Amer. Maize Prod....Q25c 4-16 4-2 | Morrell (John) ....Q12%c 430 4-10 
Amer. Smelting......... . 5-31 5-4 | Mt. States Tel. & Tel, $1.50 4-16 3-31 
“e Do Fe Miaknsksien Q$1.75 4-30 4-6 | Nat’l Dept. Strs....... O25c 4-14 44 
ices Anaconda Wire & Cable. 7c 4-24 4-13 | Nat'l Distillers Prod...Q50c 5-1 4-11 
8804 Atch. Top. & S. F.....Q$2 6-1 4-27 | Nat'l Mfgrs. & Strs...Q25c 4-15 4-2 
aniMEtas Plywood ..... Q37%c S'1 416 | Natl Shaves . sees: .i Se 4-14 4-2 
Backstay Welt ....Q12%c 4-10 3-30 | N._England Gas & 
DP ccedhleccuceel E50c 4-10 3-30 | El. ......-....... Q22y%zc 4-16 3-30 
1 sIMest Foods ...... 0... 50c 4-24 46] Do ............... E2yc 4-16 3-30 
UL § Bliss (E. W.)........ Q25¢ 51 431 | No. States Pwr....... 17%c 4-20 3-30 
16 fon Ami CL A... 50c 4-30 4-16 Do $4.80 pf........ Q$1.20 4-14 3-30 
Burroughs Add. Mach..Q20c 6-9. 5-11 Do $4.10 oh ..Q$1.02% 4-14 3-30 
cn eS eee 50c 5-1 4-13 Do $3.60 pf......... Q90c- 4-14 3-30 
va ae Do 7% wE......5: Q$1.75 5-1 4-13 | Okla. Gas & EI. 
onger alii. Oregon Pwr.... .040c 4-20 3-31 i db ee Q20c 4-13 3-30 
to be clotex 5% pf......... Q25c 4-30 4-9 Do 54% pf.....Q$1.31% 4-20 3-30 
ent. Coal & Coke...... 50c 5-1 4-13 | Oliver Un. Filters 
ent. Hudson G. & E....15¢ 5-1 4-10 ees ee 25c 8033-30 = 33-19 
hesapeake Corp. Va. 50c 5-15 5-5 OF. ee pe Q50c 5-1 4-18 
hicago Corp. ........ Ql5e 5-1 4-10 | Otis Elevator .......... 50c 4-28 4-6 
hic. & East. Ill. R.R. Pacific Finance 
2 Sea wer 50c 4-16 4-2 rs Q$1.25 5-1 4-16 
im. Gas & El......... 50c 5-15 4-16 | Patino Mines.......... 7c (4-12 «4-2 
ommodore Hotel....12%c 4-16 4-3 | Phila. Elec, on pf..Q$1.10 -1 4-10 
ons. Natural Gas...... S$1 5-15 4-16 Do 4.3% pf.....Q$1.07% 5-1 4-10 
me Fre anenwaas — re 4-16 Do 3.8% pf......... Q95c S-1 4-10 
- ~Oppermines...... : + 4- 9 | Reading Co. .......... Q50c 5-10 4-12 
ont’l Insurance...... Q50c 4-16 3-30 | Rochester Gas & El..Q56c 4-25 4-3 
Berd Q%c 4-25 4-4] Do 4% pf............ QO$1: 6-1 5-15 
b- he RS Q$1.75 4-16 4-4 Do 4.10% pf.....Q$1.02% 6-1: 5-15 
. daly ‘moe Seal....25¢ 5-18 4-10 | Russek’s Fifth Ave....Ql5c 416 4-6 
a 4146 Schenley Industries..... 50c 5-10 4-20 
eked, eee OQ$112% 415 4-2 | Seaboard Oil Del....... 50c 6-15 6-1 
avison Bros, ........ Ql0c 4-26 4-12 coat 
46 Del Shawinigan Water & 
“ aware Pwr. & Lt.....30c 4-30 4-3 | ~p *Q30c 5-25 4-16 
ans BPet-Mich. Stove.....Q1Sc 4-20 4-10 | s lar Aiccal eer Ptettnee le 
et. 
bt, Steet Brod 2230s 49 $18 | 9090 pt... Oeave SUS 430 
: eel Prod...i..... ic - * Be age” ge 
ducit@De Vilbiss .....0.. 0... a tm te So, Calif wi S70 4414 3-31 
xtendDiamond Match ...... OsGe S$-1. 45 AE gia eae alae Q a 9 f ? 
abricll Do $1.50 pf ’ Do 6% pf. A..... QO37%c 4-14 = 3-31 
) Qs0c 5-1 4-51 So. Colorado Pwr....174c 4-14 3-31 
ingolWBastern SS Lines... Se 42 3.16 | Stecchi Bros. Sirs. Use | 6 
S$ cOMMmerson Radio & Sterchi Bros. Sirs.. W37t4e 6-8 5-25 
grag Phono. ............ Oe 416 a6) “ee © ome 6 age 
mpire Millwork ......15¢ 4-30 4-16 Gn aa kG i : t 
alstaff Brew........ Qe 4-26 412 | om Gitte i081 lle lle 
cembe@idelity-Phenix Fire . eee Q50c 4-20 4-3 
voce (a eee Q50c 4-16 3-30 Technicolor a re sae 4-16 3-30 
sh al@roedtert Grain & Toledo Edison........ 17Y%c 4-27 4-6 
1 from Malting ........... Q25¢ 4-30 4-13 | Tunmg-Sol Lamp........ 25c 5-1 4-17 
18 PG Do $2.20 pf......... Q55c 4-30 4-13 | Union Oil Cal......... Q50c 5-10 4-10 
ardner-Denver ...... Q35c 4-20 4-5 | Un. Elec. (Mo.) 
ee ioe, 2 Sie. Q$1 5-1 4-20 Sf Serre Q$1.12% 5-15 4-20 
en. Finance 4% pf...... $1 5-25 5-10 LS SR aeeer Q$1 5-15 4-20 
to dat#eneral Mills ........ Q50c 5-1 4-10 DO FEFO Miiccessss 92%4c 5-15 4-20 
ies WiBladding, McBean....050c 4-20 4-5 ot eee 87%4c «65-15 4-20 
lian dé poodman a 75c = 3-30-~3=— 3-29 | Un. Drill & Tool. 
ologic4oodyear Tire & Rub..Q$1 6-15 5-15 Re ayer ee 20c 5-1 4-10 
ign OM Do $5 pf.......... Q$1.25 6-15 5-15 | Un. Milk Products....174%c 4-2 3-30 
pould weer 225%. 25 Ql5c 4-9 3-28 | U.S. Ind’l Chem....... $1. 5-1 4-14 
is oMmart, Schaffner & Marx.40c (5-14 4-20 | U.S. Smelt. 7% pf...Q87%c 4-14 3-29 
Bayes MiMi 5! 15c 5-1 4-16 | Valspar Corp......... 12%c 5-1 4-16 
N sr06 RtRSS oxeeead 0O40c 4-30 4-9 Do $4 pf............. S$2 81 7-16 
yao wt Milling........... Q$1 4-15 3-30 | Vanadium Corp......... 50c 5-18 5-8 
39 i vestors Mutual....Q15 ee 4-20 3-31 | Washington Gas Lt..Q37%c 5-1 4-20 
= ¢ pwel Tee. cise casas Q75 6-20 6- 6 | Wentworth Mfg.....Q12%c 5-22 5-1 
0% fm Do 334% ae 0933%¢ 8-1 7-18 | Wichita River Oil...... 30c 6064-16 = 3-30 
Hon agail ellogg Switchboard....20c 4-30 4-9 |W rigley (Wm.) Jr...M25c 5-1 4-19 
after $M™endall Refining...... Q35¢ 4-6 3-26 DO - caves cccseencces E50c 5-1 4-19 
napp-Monarch ....Q7%c 3-31 3-28 DO: cancouetiseres. M25< 6-1 5-19 
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DIVIDEND NOTICE 


The Board of Directors 
has declared today the fol- 
lowing dividends: 
$1.25 per share for the second 
quarter of 1951 upon the $5 
Preferred Stock, payable 
June 15, 1951 to ‘stockhold- 
ers of record at the close of 
business May 15, 1951. 
$1.00 per share upon the 
Common Stock, payable 
June 15, 1951 to stockhold- 
ers of record at the close of 
business May 15, 1951. 


The Goodyear Tire & Rubber Co. 
By W. D. Shilts, Secretary 
Akron, Ohio, March 26, 1951 


Name 
‘in Rubber 








REAL ESTATE 





NEW YORK 








weer as COUNTY, N. Y., 35 miles from 

C. 13 acres, 250’ road front. Semi- bunga- 
Hh 4 bedrooms, modern bath and kitchen, living 
room, fireplace. Completely furnished. $20, 000. 
WOODCLIFF LAKE, N. J. Two acres. 12 
rooms, 5 bedrooms, 3 baths, 3 fireplaces, altitude, 
overlooking lake. $18,000. 


ROCKLAND COUNTY, N. Y. 25 acres, 3- 
acre lake. 11 rooms, 3 baths, 4-car garage, 
bathing pavilion, picnic tables, fruit trees. Class 
A Club Property. $63,000 

SUBURBAN COUNTRY ESTATES, $30,000 
to $60,000. 

ANNETTA HUMPHRIES, Broker 
Pascack Road Woodcliff Lake, N. J. 
Park Ridge 6-0163 
Park Ridge 6-1341-R 





TEXAS 


FOR SALE—In the beautiful Ozarks overlook- 
ing Lake Taney Como. Beautiful Estate, Luxuri- 
ous Clubhouse, 4 Guest Houses; built among 
high virgin timber, oaks, red cedar, walnut, etc. ; 
4-stall Boat House, 4-car Garage; around half- 
mile water front, best fishing. Around $200,000 
cash. Will take less than half for a quick sale. 
L. C. PURNELL, Owner 
Route 7, Box 68a, Austin, Texas 








ATTENTION 


Well established oil well drilling contractor 
desires to manage and supervise: Individuals’ 
groups’ small or medium-sized oil companies 
drilling, production and operating problems 
in Central and Western Texas, and New 
Mexico. Personal interview by appointment 
is desired. 


Makin Drilling Company 


Box 131 Phone 131 
Hobbs, New Mexico 














Hidrs. 
Pay- of 
Company able Record 


Accumulations 


Airline Foods 514% pf.34%c 4-25 3-31 


| ae 13%c 4-25 3-31 
Chic. Rwy. Equip. ; 
re 43%c 4-4 3-28 


Jack & Heintz 4% pf..$2.50 4-1 3-29 
New England Pub. Svc. 


Be Widen scia cuss $1.75 4-15 3-30 
a eee $1.75 4-15 3-30 
PAs sacaqad $1.50 4-15 3-30 

N. Y. & Richmond Gas 
eS ee $3 4-2 3-26 


"“@in Canadian funds. E—Extra. M—Monthily. 
Q—Quarterly. S—Semi-annual. 
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FREE LETS 


Upon request on your letterhead 3 
and without obligation any of § 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded 
Booklets are not mailed out by 
Financial World itself. 

Confine each letter to a re- 
quest for a single booklet 
giving name and complete 
address. 

































Free Booklets Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 





Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include "The Stock Market," "Busi- 
ness at Work" and "Production Personalities." 


Public Relations Literature — Highlighted 
guide on the preparation and production of 
a variety of booklets, covering each step: 
planning, copy, illustrations, presswork and 
distribution. Check lists are provided in each 
category. 


Investments at Discount—Analysis, based on 
1950 results, of N.Y.S.E. listed investment 
company with well diversified portfolio of 
seasoned securities—shares are selling at 25 
per cent discount of asset value, although 
dividends have been paid without interrup- 
tion for fifteen years. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of thirty-four basic 
industries —a 48-page brochure generously 
illustrated with appropriate charts. 


Protection of Vital Records—A business man's 
digest of facts on the protection of vital 
records, currency and other valuables against 
fire and theft. Illustrated. 12 pages. 


Merchandising Annual Reports—To gain read- 
ership for annual reports, beyond shareholders 
and employes, it is advisable to employ spe- 
cialized techniques—this brochure describes a 
leading method of distribution. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


Sample Page of Charts—A leaflet showing 
six of over nine hundred stock charts with 
description of a graphic service. 


Electric Typewriter— New brochure on the 
pioneer electric typewriter, and its several 
features, which contribute to the efficiency 
of the secretary or typist. 


How to Profit Through Tax Exemption—There 
is a place for tax-exempt investments in every 
portfolio and this new booklet shows how to 
profit through tax exemption. 


High-Yield Steel Stock—Analysis of expand- 
ing company in steel tube field. Shares now 
selling to yield 11.3 per cent on basis of 1950 
dividend rate. 


Dollars & Sense About Savings—A discussion 
of the place of mutual funds in the savings 
program of an individual with a view to in- 
creasing income, while still maintaining ade- 
quate safety. 


Behind Your Investment — New booklet an- 
swering questions about savings plans which 
afford consistent dividend income and reason- 


able safety. 
32 - 








Financial Summary 

















































































































<—READ LEFT SCALE Adjusted for READ RIGHT SCALE —> 

240 — — Seasonal Variation 230 
220 J \ i tied, 00 225 
200 220 
180 wee? ais 
160 INDEX OF r 210 
140 INDUSTRIAL PRODUCTION 265 
120 Federal Reserve Board 200 
100 1950] | 

1941 1942 1943 1944 1945 1946 1947 1948 1949 1956 1951 N BJ F MA 
° | aS 1950 
Trade Indicators inh fan tenes. tee 
TEilectrical Output GROW) on ccciccccccccsccecs 6,795 6,903 6,848 5,993 
§Steel Operations (% of Capacity)............ 100.1 101.1 103.5 967 
POON LOS EM oc kc ccccusehniasecdsans 749,627 745,365 $750,000 717,23; 
a 1951 1950 
Mar. 7 Mar. 14 Mar. 2 21 Mar. 2 
Set Raith. csdcansas<ssxa0s Federal }.... $32,145 $32,173 $32,687 $24.78) 
{Total Commercial Loans...| Reserve 18,680 18,956 19,173 13,84 
{Total Brokers’ Loans...... Members 1,393 1,344 1,481 144 
qU. S. Gov’t Securities...... | Sas 30,616 30,782 31,198 36,704 
{Demand Deposits ......... Cities |.... 50,577 51,826 50,321 46 463 
Teonmey i Carcelation., . .. ox nec csiccddcccsavccs 27,219 27,167 27,121 26,972 
{Brokers’ Loans (New York City)............ 1,069 1,054 1,185 1,18 





000,000 omitted. 








§As of the following week. Estimated. 


Market Statistics — New York Stock 











Closing Dow-Jones — March —~ mm _-1951-—_>- 
Averages: 21 22 23 24 26 27 High Low 
30 Industrials. 249.37 250.52 | 248.14 249.13 248.74 255.71 238% 
20 Railroads 82.30 81.99 Exchange 80.26 80.61 80.48 90.08 78.3 
15 Utilities ... 42.90 43.06 Closed 42.91 42.94 42.78 43.91 414) 
65 Stocks 92.20 92.37 | 91.24 91.57 91.39 95.87 88.31 
-- March 
Details of Stock Trading: 21 22 23 24 26 2 
Shares Traded (000 omitted).... 1,310 1,290 | 900 1,230 1,25) 
Se | ae errs 1,074 1,087 | 980 1,092 1,114 
Number of Advances............ 609 440 Exchange 115 349 3M 
Number of Declines............. 238 377. Closed 710 480 42) 
Number Unchanged ............ 227 270 | 155 263 Ol 
New Highs for 1951............. $13 +16 | +4 13 | 
New Lows for 1951....... 000505 $8 t6 +4 78 63 
Bond Trading: 
Dow-Jones 40-Bond Average.... 100.71 —: 100.71 | 100.70 - 100.72 100.4 
Bond Sales (000 omitted)........ $2,670 $2,120 | $1,110 $2,210 $2,55) 
£1950-51 new highs and lows. 

— _-— -1951-——_____—_——_----_, -—1951 Range— 
*Average Bond Yields: Feb. 21 Feb. 28 Mar. 7 Mar.14 Mar. 21 High Low 
See eee 2.622% 2.641% 2.672% 2.732% 2.748% 2.748% 2.616% 
Div ithe dts aneeonms 2.873 2.896 2.946 2.983 2.984 2.984 2.863 
ES ence Ce ae 3.114 3.124 3.166 3.197 3.225 3.225 3.105 
*Common Stock Yields: 
50 Industrials ...... 6.81 6.83 6.81 7.01 6.88 7.14 6.71 
20 Railroads ....... 5.93 6.03 6.04 6.35 6.20 6.35 5.62 
BO Utiiiiies «oss i eas 5.88 5.84 5.79 5.90 5.88 6.09 5.79 
oe : errr ee 6.68 6.70 6.67 6.87 6.75 6.90 6.58 





* Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ending March 27, 1951 


Shares -——-Closing -—_, 
Mar. 27 


Westinghouse Electric 
Radio Corporation 
American Airlines 


Avco Manufacturing 
Armour & Company 
General Motors 


Tri-Continental Corporation. . a VON 


Ce 
eee eee eee e sees eeeeeeeee 


eee e ere eee eee ee eeeeeeee 


N.Y. Coomera BAG, «0 bas cvcdactawendns 
International Telephone & Telegraph...... 
Chicago, Milwaukee, St. Paul & Pacific R.R. 


eoeer eee ree ee eee eee eee eeee 


Exchange 



















Mar. 20 
36% 
20 


15% 
— 


2 
10% 
52 

11% 
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Report to Metropolitan Policyholders for 1950 


ANOTHER YEAR OF OUTSTANDING SERVICE 


ry \HERE COULD BE no better summary of the 

Metropolitan Life Insurance Company’s 
ativities and achievements during 1950 than 
tc following message with which President 
Charles G. Taylor, Jr. opens the Company’s 
A.nual Report to Policyholders. 

“You have every reason to be pleased with 
the results of the operation of Metropolitan 
in 1950. 

“The major test of a Life insurance com- 
pany’s value to the public is in the payment 
o! benefits to policyholders and beneficiaries 


and in the increase of the insurance protec- 
tion which the company affords them. New 
high records in each respect were made in 1950. 


“Metropolitan has been able to maintain 
this year, with minor modifications, the pre- 
vailing dividend scales. The Company has 
also made appropriate additions to surplus 
funds and contingency reserves held for the 
protection of policyholders. This means that, 


with very few exceptions, individual policy- - 


holders’ dividends will be equal to, or greater 
than, the dividends paid last year. It is gratify- 


ing to report that, notwithstanding increased 
costs due to inflationary trends which have 
affected every business and every individual, 
Metropolitan has thus continued its low cost 
record.”’ 


Whether or not you are a policyholder in 
the Metropolitan Life Insurance Company, 
you will find the 1950 “Annual Report to 
Policyholders” interesting and informative. 
If you would like to have this booklet, sim- 
ply fill in and mail the coupon below. A copy 
will be sent to you without charge. 





Payments to policyholders and their beneficiaries . . 
—the greatest sum ever paid in benefits in any one year by the 


Company. 


During 1950 the ownership of Metropolitan Life insurance was 
increased by a record amount of $3,725,000,000. 


High Lights 


. $837,000,000 


The total in force was $45,425,000,000 on the lives of 33,150,000 
persons—$21,930,000,000 was Ordinary; $10,464,000,000 was In- 


dustrial; and $13,031,000,000 was Group. 


was 3.07%. 


After deducting investment expense, the net rate of interest earned 


STATEMENT OF ASSETS AND OBLIGATIONS ...DECEMBER 31, 1950 


(In accordance with the Annual Statement filed with the Insurance Department of the State of New York.) 


Bonds 
U.S. Government 
Canadian Government . 


Provincial and Municipal 

Railroad ° 

Public Utility . 

Industrial and Miscellaneous 

Bonds of the Company’ s es develop- 
ment corporations ‘ 


Stocks .. 
All but $7,452, "502. 2 are Preferred or Guaranteed. 


Mortgage Loans on Real Estate 
Mortgage Loans on Urban Properties . 
Mortgage Loans on Farms . 


Loans on Policies 


Made to policyholders on the security of their policies. 


Real Estate (after decrease by er of $14,000,000.00 


in the aggregate). . 

Housing projects and other ‘real estate ac- 
quired for investment . a 

Properties for Company use 

Acquired in satisfaction of mortgage in- 
debtedness (of which $5,149,699.81 is 
under contract of sale) . . . ‘ 


Cash and Bank Deposits . . . 


Accrued Interest, Rents,etc. . . . 
TOTRE Dee 6 gs SO 


ASSETS IN THE COMPANY’S POSSESSION 


‘$2, 868, 782, 497.44 
211,012,588.10 
67,643,429.06 

- 528,591,344.71 
- 1,369,897,129.54 
. 2,396,007,960.42 


121,095,071.93 


'$1,368,405,298.20 
125,774,985.58 


228,599,995.17 
41,516,517.97 


Premiums, Deferred and in Course of Collection . 


$7,563,030,021.20 


OBLIGATIONS TO POLICYHOLDERS, BENEFICIARIES, AND OTHERS 

Statutory Policy Reserves. : 
This amount, which is determined in | accordance with legal re- 
quirements, together with future premiums and reserve inter- 
‘est, is necessary to assure payment of all future policy benefits. 


Policy Proceeds and Dividends Left with Company 
Policy proceeds from death claims, matured endowments, and 


$8,783,541,759.00 


575,626,718.00 


other payments, and dividends—left with the Company by 


years. 
161,909,397.72 


1,494,180,283.78 to receive them. 


423,056,767.55 


Reserved for Dividends to Policyholders . . 
Set aside for payment in 1951 to those policyholders ‘eligible 


Policy Claims Currently Outstanding . 
Claims in process of settlement, and estimated claims that 
have occurred but have not yet been reported to the Company. 


Other Policy Obligations g 


beneficiaries and policyholders to be paid to them in future 


172,477,246.00 


41,962,052.40 


68,842,135.82 


Including premiums received in advance, special reserves for 


284,524,458.56 


28,407,945.42 


179,412,703.97 
150,252,553.13 
81,705,465.77 


- $10,338,071,651.68 





Special Surplus Funds .. 
Unassigned Funds (Surplus) 


TOTAL SURPLUS FUNDS . . rear 
TOTAL OBLIGATIONS AND SURPLUS FUNDS . 


mortality and morbidity fluctuations. 
Taxes Accrued (Payable in 1951) 
Contingency Reserve for Mortgage Loans 
All Other Obligations . 


TOTAL OBLIGATIONS 


38,016,113.00 
10,000,000.00 
25,479,914.09 


Ce ° $9,715,945,938.31 


. . . . 





SURPLUS FUNDS 


+ «  « $115,389,000.00 
- 506,736,713.37 


622,125,713.37 
. $10,338,071,651.68 





NOTE—Assets amounting to $485,501,548.28 are deposited with various public officials under the requirements of law or regulatory authority. 
In the Annual Statement filed with the Massachusetts Insurance Department, Statutory Policy Reserves are $8,783,606,754.00. Policy Claims 
Currently Outstanding are $41,962,052.40, and All Other Obligations are $25,414,919.09. 


OPYRIGHT 1951—METROPOLITAN LIFE INSURANCE COMPANY 


Metropolitan Life 
Insurance Company 


(4 MUTUAL COMPANY) 


METROPOLITAN LIFE INSURANCE CO. 


1 Madison Avenue, New York 10, N. Y. 


Gentlemen: 


NAME 


Please send meacopy of your Annual Report to Policyholders for 1950. 





STREET. 





Home OFFICE: 1 MADISON AVENUE, NEW YorK 10, N. Y. 


Paciric Coast HEAD OFFICE: 600 STOCKTON STREET, SAN FRANCISCO 20, CAL. CITY. 








Chide Gown 


OF INTEREST TO 
SECURITY OWNERS 


CHASE INVESTMENT SERVICE provides a systematic and continuing supervision 
of security portfolios on an advisory basis. Recommendations related to 
the individual account problem are submitted promptly as occasions arise, 
and are supplemented by periodic reports on the account as a whole. 


CHASE CUSTODY SERVICE is a flexible arrangement providing for the physical 
care of securities, the collection and disbursement of income, and the 
maintenance of records for income tax purposes. It is of particular convenience 


in connection with purchases and sales, as the bank can receive and deliver 
securities as agent for the owner. 


While offered separately, the combination of custody and invest- 
ment advisory services provides a convenient and efficient method 


of making arrangements for the care and management of securities 
for individuals and institutions. 


Information concerning these useful services may be obtained at any of our 
branches in New York City or by writing to our Custody or Investment 
Service department at 11 Broad Street, New York 15, N. Y. 


THE CHASE NATIONAL BANK 


OF THE CITY OF NEW YORK 


Member Federal Deposit Insurance Corporation 
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